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In the context of global transformation in the economic integration of Canada and the USA, there is a tendency towards the internationalization of economic relations and the internationalization of capital. Very close relations between Canada and the United States contributed to the geographical proximity, historical and cultural similarities of the two countries.

The frontiers of Canada and the United States were often considered symbolic. An intensive exchange of goods, capital, services, information, people allows us to talk about close relations between the two countries. But, due to the fact that the level of US economic growth is higher than that of Canada, as well as the dependence of Canada's trade on the USA, there is accordingly a dependence in the system of US-Canadian bilateral relations.

The interweaving of capital, the main factor determining the economic relations of Canada and the United States. More precisely, the global penetration of American capital into the Canadian economy, which has a significant impact.
Since ancient times, Canada has been a major importer of US business capital. Over the years, a continuous flow of direct investment from the United States has expanded American multinationals in Canada.

The total share of foreign direct investment between countries in 2018 amounted to 877 billion dollars, half of which are investments from the USA.

The United States is Canada's largest investor. It is worth noting that the flow of foreign direct investment is growing, reaching  406 billion dollars in 2018 (Fig. 1):
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Figure 1. The dynamics of foreign direct investment from the United States to the Canadian economy in 2014-2018, (Billion of dollars).

Note. Built by the author according to Statistics Canada.
In North America, peculiar conditions have developed under which the monopoly capital of one country (USA) occupies a leading position not only in its own country, but also in the leading industries of a neighboring country.

The outflow of entrepreneurial capital from Canada in terms of volume, as a rule, is significantly inferior to its inflow. The annual outflow of direct investment from the country mainly to the United States has been growing and even exceeding its inflow in recent years, amounting to 595 billion dollars in 2018.(Fig. 2.):

Canada's FDI stock increased 10.4% in 2018 to reach $ 1.289 billion. USA. Although the increase in Canada’s direct investment stocks abroad in 2018 was significantly higher than in the previous two years, but most of this growth was due to an increase in value from a weaker Canadian dollar, which resulted in a $72 billion upward revaluation of Canada's direct investment position. In 2018, the Canadian dollar depreciated by 8.7% against the US dollar.
It is worth noting that sho foreign trade of Canada is not so large in volume to compete with the US. If we consider the economic relations between the countries in terms of GNP and population, then the US advantage over Canada in terms of territory is the most important condition for the formation of Canadian-American trade.
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Figure 1. The dynamics of foreign direct investment from Canada to the US economy in 2014-2018, (Billion of dollars).
Note. Built by the author according to Statistics Canada.
Thus, mutual exchange of goods is of mixed importance for developing countries. For Canada, this is the functioning of the entire economic process of the country, and for the United States it is one of the main areas of foreign trade. If the United States suffers painlessly enough to reduce the supply of Canadian products, for Canada, the reduction in trade with the United States results in deterioration in the country's trade balance. Dependence on the American market can cause considerable economic losses to the Canadian economy.
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