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INTRODUCTION

This discipline is the theoretical basis of the set of knowledge and skills that form the
profile of a specialist in the management of foreign economic activity of enterprises.

The objectives of the course meet the requirements presented to specialists of the relevant
profile, which are set out in the documents of the legislative and executive power of Ukraine,
Ministry of Education, Transport, Foreign Economic Relations, etc.

The purpose of the course is to familiarize students with the world monetary system,
principles and methods of its operation, with the international currency environment of the
company, with the procedure of establishing and calculating exchange rates and risks, studying
the basic conditions and principles for the implementation of international payments and
currency transactions, acquiring the skills of their application.

The objectives of the discipline are to study theoretical foundations and to acquire
practical skills in:

- Payments on export-import transactions;

- application of credit methods to support foreign economic activity of business
structures;

- conducting foreign exchange transactions, hedging currency risks with the help of
commercial banks, etc.

As a result of studying the discipline, the student must:

Know:

- peculiarities of exchange rate formation, exchange rate factors on the foreign exchange
market;

- peculiarities of conducting currency transactions on the spot market and forward market
of currencies;

- peculiarities of conditions and forms of implementation of international settlement
operations;

- types of bank lending to international settlements.

Be able:

- calculate spot rate, forward rate and cross currency rate;

- predict changes in exchange rates;

- make calculations on currency options and futures;

- determine the form of calculations that is appropriate to the conditions of foreign
economic activity;

- use different methods of currency risk insurance.

The course material is structured according to a modular principle and consists of one
training module.

As a result of mastering the educational material of module # 1 “International Monetary
and Credit Relations”, the student should know:

- the concept and role of the exchange rate in the system of international credit and
settlement and currency transactions, factors influencing the exchange rate, the method of
determining the exchange rate;

- currency systems, their evolution of development;

- the concept of the country's balance of payments;

- the essence of conversion transactions, spot currency transactions, forward currency
transactions, transactions - "“currency option”, operations - "currency futures”, currency
transactions "swap".



MODULE # 1 "INTERNATIONAL CURRENCY-CREDIT RELATIONS»
Theme 1.1 World monetary and financial systems and their evolution

Questions (tasks) for independent work

1. What is meant by "currency"?

2. What are the components of the national monetary system?

3. Define the world monetary system.

4. What are the characteristics of the Paris Gold Standard System?

5. Describe the Genoese gold standard system.

6. What are the main features of the world currency crisis of 1929-1933.

7. Analyze the progress of preparation and signing of the Bretton Woods Monetary Financing
Agreement.

8. What are the basic principles of operation of the Bretton Woods monetary system.
9. When did the crisis and the collapse of the Bretton Woods system begin?

10. Describe the main features of the Kingston Monetary System.
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Guidelines

1. To study the literature and answer the questions in the form of abstracts or detailed reports.
2. Prepare answers to self-control questions based on the literature.

3.Preparing an essay on "World monetary and financial systems and their evolution™

4.To develop literary sources and answer questions about the topic.

Questions for self-control
1. National and world monetary systems.



2. The Paris system of the gold coin standard.

3. The Genoese gold standard system.

4. Bretton Woods monetary and financial system
5. Kingston Monetary and Financial System.

Topic 1.2 Regional Monetary and Financial Groups

Questions (tasks) for independent work

1. What is a Currency Unit? What are the economic prerequisites for its formation?

2. Describe sterling, dollar and gold currency blocks.

3. What are the main economic features of the currency area?

4. Name the most characteristic features of the sterling, dollar currency zones and the French
franc zone.

5. What was the purpose of creating a European Monetary System?

6. What are the main steps in the transition to the European Economic and Monetary Union
(EMU).

7. Describe the positions of individual EU countries on the introduction of the single euro
currency.

8. When was the European Central Bank (ECB) established?

9. What are the requirements relating to the financial and economic performance of countries
wishing to join the euro area.

10. Describe the prospects for Ukraine's cooperation with the euro area countries.
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Guidelines



1. To study the literature and answer the questions in the form of abstracts.
2. Prepare answers to self-control questions based on the literature.
3.To develop literary sources and answer questions about the topic.

Questions for self-control
1. Currency blocks.
2. Currency zones.
3. EU Monetary Union.

Topic 1.3 International Monetary and Financial Institutions

Questions (tasks) for independent work

1. Define international and regional monetary organizations.

2. What is the purpose of the International Monetary Fund? What are its main functions?

3. Describe Ukraine's involvement in the IMF.

4. Tell us about the World Bank and its components.

5. What are the functions of the International Development Association and the International
Finance Corporation?

6. Tell us about the Bank of International Settlements as a specific international monetary
institution.

7. Analyze the main activities of the European Investment Bank and the European Bank for
Reconstruction and Development.

8. What is the purpose of establishing regional development banks?

9. What is the specific activity of the International Bank for Economic Cooperation and the
International Investment Bank?

10. Describe the prospects for the development of the CIS Interstate Bank.

11. What are the main functions of the Black Sea Trade and Development Bank?
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7. IaciB b. C. MixHapoHi po3paxyHKU: MiApy4dHUK. — TepHominb: Kapt-
omanm, 2004. —224c.

Guidelines

1. To study the literature and answer the questions in the form of abstracts and reports.
2. Prepare answers to self-control questions based on the literature.

3.To develop literary sources and answer questions about the topic.

Questions for self-control

1. IMF: problems of creation and activity.
2. The World Bank.

3. Bank for International Settlements.

4. Regional financial institutions.

Theme 1.4 International Economic Organizations as Subjects of International Monetary
and Financial Relations.

Questions (tasks) for independent work

1. What are the main areas of UN economic and financial activity?

2. Describe the activities of UNIDO, UNDP and UN regional economic commissions in the
international financial market.

3. The OECD and its main areas of operation.

4. Describe OPEC's financial activities.

5. What is the role and place of NAFTA in the international financial market?

6. Describe the main areas of BSEC activity in the economic and financial spheres.

7. What is the purpose of the formation of the Commonwealth of Independent States (CIS)?
8. What are the financial obligations of the members of the CIS Customs Union?

9. Describe ways to harmonize EU fiscal and fiscal policies.

10. What are the economic consequences of the introduction of a single banking licensing system
and regulation of the EU securities market?

References

1. MiHapo/iHI BatOTHO-()IHAHCOBI Ta KPEAUTHI BIAHOCHHM [TeKcT]| : HaBy.
noci0. / [JIucenkoB FO. M. (rosioBa aBT. koJ1.) Ta 1H.] ; 3a pen. B. €. [loniBaHoga,
B. O. MemepsikoBa, FO. M. JlucenkoBa; Ykp. Aep. yH-T (IHAHCIB Ta MDXHap.
Toprisii. - Kuis: 3oBHimHs Toprisis, 2014. - 511 c.

2. Iatuka. H. I. MixHapoIH1 BallOTHO-KPEAUTHI BIIHOCUHU [TekcT]| : HaBu.
roci0. / H. 1. TTatuka. - K. : 3nanns, 2012. - 566 c.

3. Konecnuk 1. A. MixxHapoiH1 BamtOTHO-KpeAUTHI BiqHOCUHU [Tekcr] : HaBu.
nmoci0. JUIS CTYJ. BHIN. HaBY. 3aKJI., sIKI HABYAKOTHCS 32 OCBIT.-MPO@. IPOrpamMoro
OakanaBpa 3 HampsMy miaroton. "Miknaponna ekonomika" / 1. A. Konecnuk, M.
O. Anekcanapoga. - K. : JIKC uentp, 2011. - 203 c.

4. Kysuenosa H. B. MixkxHapoiHiI BaTIOTHO-KPEAUTHI Ta (DiIHAHCOB1 BiTHOCUHU:
KOHTPOJIb 332 PyXOM KamiTayry B cydacHoMmy cBiTi [TekcT] : HaB4. moci0. st CTyI.
Buill. HaB4Y. 3aKki. / Kysnemoa H. B.; Kui. nam. yu-t im. T. IlleBuenka. - K. :
KuiBcekuii yHiBepcuret, 2008. - 446 c.

5. Pynenko JI.B. MixHapoaH1 KpeIUTHO-PO3PAaXYHKOBI Ta BAJIOTHI omnepariii.
Bunanns 2-re. [linpyunuk — K.: Llentp yuboBoi nitepatypu, 2007. — 632 c.

6. Muxaiime 3.B., laramax 3.1, T'opbans H.I.MixnHapoaHi KpeauTHO-



pPO3paxyHKOB1 BIJHOCHMHHU Ta BaJIOTHI Omepallii: HaBYajabHUNA MOCIOHUK. — JIBBIB:
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Guidelines

1. To study the literature and answer the questions in the form of abstracts.
2. To study literary sources and answer questions of the topic.

3. Prepare answers to self-control questions based on the literature.

Questions for self-control
1. Economic organizations of the UN system.
2. International and regional economic structures.
3. Features of the functioning of the EU financial system.

Topic 1.5 Transactions in the International Monetary Market

Questions (tasks) for independent work

1. Name the world's largest gold markets,

2. What is the share of gold in the structure of official foreign exchange reserves of developed
countries?

3. Describe the concept of currency transactions in a narrow and broad sense.

4. Define the most common "currency transactions" in the interbank foreign exchange market.
5. What forms of foreign exchange transactions are used on currency exchanges?

6. What currency transactions are urgent and which are urgent?

7. What is currency arbitrage?

8. Define the category "international settlement operations".

9. What are the main forms of international payments? 10. What are the rules for settlements of
resident companies of Ukraine with foreign partners?
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Guidelines

1. To study the literature and answer the questions in the form of abstracts.
2. To study literary sources and answer questions of the topic.

3. Prepare answers to self-control questions based on the literature.

Questions for self-control
1. World gold markets.
2. Operations in foreign exchange markets.
3. International settlement operations.

Tema 1.6 Po3BUTOK Mi’KHAPOIHOT0 PUHKY I[iHHHUX NanepiB.

Questions (tasks) for independent work

1. Why are securities not real capital?

2. Give a definition of the action and describe its main types.

3. How to determine the level of capitalization of the stock market?
4. Describe the main types of bonds.

5. What is Eurobonds and when did they arise?

6. What is the most common form of bond rating in the world?

7. What are the main groups of "ultimate™ Investors?

8. Describe the primary and secondary securities markets.

9. What is a stock exchange and what are its main functions?

10. List and characterize the largest stock exchanges in the world.
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Guidelines
1. To study the literature and answer the questions in the form of abstracts.
2. To study literary sources and answer questions of the topic.

3. Prepare answers to self-control questions based on the literature.

Questions for self-control
1. International stock market.
2. The international bond market.
3. Euromarket.
4. The activities of stock exchanges in the international securities market.

Theme 1.7. Functioning of the international credit market

Questions (tasks) for independent work

. Give a definition of international credit. What are its main forms?

. Describe commercial and financial international loans.

. What are the main causes of external debt in developing countries?

. What is the debt crisis of developing countries?

. What is the situation with external debt in post-socialist countries today?
. What are the features of developed countries' external debt?

. Analyze the dynamics of Ukraine's external public debt.

. What are the reasons for the increase in Ukraine's external debt.

. What indicators are used to assess the solvency of individual countries and the aggregate
solvency of countries in the world?

10. What is international monetary liquidity and what is its structure?
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6. Muxaitnis 3.B., Taramak 3.I1., Topbans H.[.MixnapomHi kpeauTHO-
pPO3paxyHKOBI BiITHOCMHU Ta BaJIOTHI Omepallii: HaBYaabHUN MOCiOHUK. — JIBBIB:
Bunasuunreo HanionansHoro yHiBepcutety JIbBiBChKa mosniTexHika, 2004.—244 c.

7. Ipacie b. C. MixHapoJHi po3paxyHKH: MiApydHHK. — TepHomins: Kapt-
Onanmt, 2004. —224c.

Guidelines

1. To study the literature and answer the questions in the form of abstracts.
2. To study literary sources and answer questions of the topic.

3. Prepare answers to self-control questions based on the literature.

Questions for self-control
1. Forms of international credit.
2. External debt and problems of its servicing.

3. The solvency of the country and its components.

Theme 1.8. ""Dirty" money in the international finance system and counteracting their
laundering.

Questions (tasks) for independent work

1. Define the terms "dirty money" and "money laundering".

2. Describe the categories "informal™ ("informal”, "gray") economy, "underground” (“illegal™ ',
black ', criminal ') economy,' fictitious' economy.

3.What are the groups of dirty money generators in the world?

4. Describe the Palermo method and the monetarist approach when estimating the extent of
money laundering.

5. Why is the problem of joint counteraction to the laundering of "dirty" money relevant to the
countries of the world?

6. What are the three main areas of FATF activities?

7. Describe the most important legal acts of the world community governing the problem of
combating money laundering.

8. What was the direct reason for Ukraine's inclusion in the FATF "black list"?

9. What steps has our country taken to eliminate the FATF blacklist?

10. Describe the main factors behind the shadowing of the economic and financial sectors in
Ukraine
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Guidelines

1. To study the literature and answer the questions in the form of abstracts.
2. To study literary sources and answer questions of the topic.

3. Prepare answers to self-control questions based on the literature.

Questions for self-control

1. The origin of dirty money and the main channels of money laundering.
2. International counteraction to money laundering.

3. Ukraine in the fight against money laundering.

Theme 1.9. Ways of formation of the national monetary and financial system of Ukraine.

Questions (tasks) for independent work

. What are the main advantages of foreign investment over lending?

. What forms of foreign investment do you know?

. What is the attractiveness of the Ukrainian economy for foreign investors?

. Name the most attractive and attractive sectors of the Ukrainian economy.

. In what forms can foreign investors invest in Ukraine?

. What are the forms of IMF financial assistance to Ukraine?

. Describe the stages of Ukraine's cooperation with the IMF.

. What are the specific features of World Bank investment financing?

. What is the peculiarity of Ukraine's cooperation with the EBRD?

10. What are the main ways to improve the forms and mechanisms of cooperation In countries

with international financial institutions?

11. Define the international solvency of the state.

12. What indicators characterize the strengthening of Ukraine's international solvency?
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Guidelines

1. To study the literature and answer the questions in the form of abstracts.
2. To study literary sources and answer questions of the topic.

3. Prepare answers to self-control questions based on the literature.

Questions for self-control

1. Formation of a system of currency regulation and currency control.

2. Formation of the currency and financial markets of Ukraine.

3. Modern problems of functioning of the hryvnia.

4. Status and prospects of Ukraine's cooperation with international financial
institutions.

5. Strengthening international solvency.

6. Problems and prospects of Ukraine's joining the international monetary and
financial system.

7. The objective necessity of integration of Ukraine into the system of international
finance of Ukraine



