INTRODUCTION
Посібник з англійської мови професійного спрямування “Professional English. International and National Economy” призначений для студентів, які навчаються за напрямом 6.030.503 «Міжнародна економіка» та для тих, хто вже працює в цій галузі й хотів би поглибити свої знання з сучасної англійської економічної термінології для самостійного читання оригінальної літератури.

Структура та зміст посібника відповідають принципам кредитно-модульної системи навчання у вищих навчальних закладах.

Посібник складається з 10 розділів, які містять матеріал з тем: Principles of Economics, International Market and Consumers, Measures of National Income and Output, Economic Development, International Investments, etc. Кожний тематичний блок містить базові навчальні тексти, термінологічний словник з перекладом українською мовою, додаткові тексти для роботи в аудиторії, тексти для самостійного опрацювання та різноманітні комунікативні лексико-граматичні вправи.

Професійно орієнтована й чітка організація посібника дає можливість розподілу й використання корпусу навчального матеріалу тематичних блоків за модулями згідно з робочою навчальною  програмою спеціальності “Міжнародна економіка”.

Навчальний матеріал посібника складено на основі оригінальних автентичних статей, сучасних англомовних економічних газет,  наукових журналів, дайджестів.

Зміст текстів дає можливість ознайомитися з реаліями сьогодення у сферах політики, економіки та культури. Англо-українські словники, що супроводжують кожен текст, дають змогу правильно розуміти і використовувати англійську фахову лексику, нові поняття, політичні та економічні терміни.

Метою комунікативно орієнтованих вправ є активізація ретельно відібраної лексики. Тестові завдання після текстів пропонуються для контролю засвоєння навчального матеріалу, завершальних дискусій та проведення конференцій з відповідних тем.

UNIT І. PRINCIPLES OF ECONOMICS. NATIONAL AND INTERNATIONAL ECONOMY

Grammar: Tense forms. Active,Passive; Word building (Noun, Adjectives, Verb prefixes); Prepositions.

Exercise 1. Learn the vocabulary.

economy – економіка (господарство)

economic – економічний, господарський

economics – економіка, економічна наука

economical – економний

economically – економно

economy of scale – економія за рахунок масштабу виробництва

household – домашнє господарство

peculiar – незвичайний, особливий, своєрідний

to allocate – 1) розподіляти; 2) призначати

scarcity – дефіцит

scarce resources – обмежені ресурси

output – продукція, видобуток, обсяг виробництва

goods – товари

to manage – керувати, господарювати

to save – 1) відкладати (гроші), заощаджувати; 2) економити

savings – заощадження

to interact – взаємодіяти

force – фактор

trend – тенденція

average income – середній прибуток

fraction – частка

rate – 1) темп; 2) коефіцієнт, ступінь

to rise – 1) підвищення; 2) підвищуватися, зростати

Exercise 2. Read and translate text 1. 
Text 1. ECONOMY AND ECONOMICS
The word “economy” comes from the Greek word for “one who manages a household.” At first, this origin might seem peculiar. But, in fact, households and economies have much in common.

A household faces many decisions. It must decide which members of the household do which tasks and what each member gets in return: Who cooks dinner? Who does the laundry? Who gets the extra dessert at dinner? Who gets to choose what TV show to watch? In short, the household must allocate its scarce resources among its various members, taking into account each member’s abilities, efforts, and desires.

Like a household, a society faces many decisions. A society must decide what jobs will be done and who will do them. It needs some people to grow food, other people to make clothing, and still others to design computer software. Once society has allocated people (as well as land, buildings, and machines) to various jobs, it must allocate the output of goods and services that they produce. It must decide who will eat caviar and who will eat potatoes. It must decide who will drive a Porsche and who will take the bus.

The management of society’s resources is important because resources are scarce. Scarcity means that society has limited resources and therefore cannot produce all the goods and services people wish to have. Just as a household cannot give every member everything he or she wants, a society cannot give every individual the highest standard of living to which he or she might aspire.

Economics is the study of how society manages its scarce resources. Economics aims to explain how economies work and how economic agents interact. Economic analysis is applied throughout society, in business, finance and government, but also in crime, education, family, health, law, politics, religion, social institutions, war, and science. Economists therefore study how people make decisions: how much they work, what they buy, how much they save, and how they invest their savings. Economists also study how people interact with one another. For instance, they examine how the multitude of buyers and sellers of a good together determine the price at which the good is sold and the quantity that is sold. Finally, economists analyze forces and trends that affect the economy as a whole, including the growth in average income, the fraction of the population that cannot find work, and the rate at which prices are rising.
.
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Exercise 3. Answer the questions on text 1.

1. What does the word “economy” mean? 2. What are the similarities between households and economies? 3. What is scarcity? Give your own example. 4. Why cannot a society give every individual the highest standard of living? 5. What does economics study? 

Exercise 4. Match the terms with their definitions.

	1.  economy
	a) things that are produced in order to be used or sold.

	2.  economics
	b) the financial advantages of producing something in very large quantities.

	3.  economic
	c) the amount of goods or services produced by a person, machine, factory, company etc.

	4.  economical
	d) money that you earn from your job or that you receive from investors.

	5.  economist
	e) money kept in a bank to be used later or invested, rather than spent.

	6. economically
	f) a situation in which there is not enough of something.

	7. economy of scale
	g) (adv.) in a way that is related to systems of money, trade, or business.

	8.  goods
	h) (n.) the system by which a country’s money and goods are produced and used.

	9.  output
	i) (adj.) using money, time, goods etc. carefully and without wasting any. 

	10. scarcity
	j) (n.) the study of the way in which money and goods are produced and used.

	11. income
	k) (adj.) connected with trade, industry, and the management of money.

	12. savings
	l) (n.) someone who studies the way in which money and goods are produced and used.


Exercise 5. Give English equivalents to the following words and word combinations.
Походити, економіка, домашнє господарство, керувати, мати багато спільного, отримувати відповідно, розподіляти обмежені ресурси, розподіляти серед різних учасників ринку, здібності, бажання, зусилля, продукція, виробляти товари та послуги, рівень життя, приймати рішення, вкладати заощадження, визначати ціну, кількість товару, аналізувати фактори та тенденції, впливати на економіку загалом, середній прибуток, темп.

Exercise 6. Choose the appropriate word from the variants given in italics.

1. Economics / economy is my favourite subject. 2. In economically / economic advanced countries, childbearing typically begins later in life. 3. Buying cheap tyres is a false economy / economic – they wear out much more quickly. 4. We cannot economize / economic on the central heating because the baby needs a warm house. 5. You can live here quite economically / economic. 6. My new car is quite economical / economic. 7. For the sake of economy / economic, I hadn’t yet turned on the heating. 8. The national economy / economics is the system of management and use of resources of a country. 9. We’ll just have to shop as economically / economical as we can from now on. 10. The country is not economically / economic stable.

Exercise 7. Translate the following into English.

Економіка України, економічне зростання, економічна політика, економічно успішні країни, мікроекономіка, використовувати економно, економічні переваги, економічні ресурси, політекономія, економічно стабільна країна, капіталістична економіка, ринкова економіка, бути економним.

Exercise 8.  Complete the sentences below inserting the following words: economics, products and services, economists, well-being, to consume, study, government, to produce, to improve, resources. 

Economics is the … of how people choose to use … . 

Resources include the time and talent people have available, the land, buildings, equipment, and other tools on hand, and the knowledge of how to combine them to create useful … … .

Important choices involve how much time to devote to work, to school, and to leisure, how much money to spend and how much to save, how to combine resources … goods and services, and how to vote and shape the level of taxes and the role of … . 

Often, people appear to use their resources … their well-being. Well-being includes the satisfaction people gain from the products and services they choose …, from their time spent at leisure and with family and community as well as in jobs, and the security and services provided by effective governments. Sometimes, however, people appear to use their resources in ways that don’t improve their … . 

In short, … includes the study of labour, land, and investments, of money, income, and production, and of taxes and government expenditures. … seek to measure well-being, to learn how well-being may increase overtime, and to evaluate the well-being of the rich and the poor. 

Exercise 9. Put the verbs in brackets into the correct tense and voice and translate the sentences.

1. The economics of the scheme (to have) to be looked at very carefully in order to make it work effectively. 2. The economy (to head) into a recession. 3. Economically and politically, they (to disenfranchise). 4. He (to get) a degree in Modern History and Economics. 5. The country (to move) towards a market economy. 6. She (to bring up) to be economical with the housekeeping money, that is why she spends it carefully. 7. The country (to face) a severe economic crisis at the moment. 8. Leading economists (to predict) another recession. 9. He (to have) a degree in economics. 10. Low interest rate (to help) the economy to recover soon. 11. The seventies (to be) a decade of high inflation.

Exercise 10.  Learn the vocabulary.

tangible goods – матеріальні товари

physical goods – матеріальні товари 

intangible goods – нематеріальні товари

scarce goods – товари, що мають обмежену кількість

economic goods – господарські товари, недефіцитні товари

free goods – вільні товари, недефіцитні товари

abundance – надлишoк

opportunity cost – альтернативна вартість, альтернативні витрати

supply – пропозиція

demand –  попит

to increase – збільшувати, зростати

positional goods – позиційні товари

honour system – система відзнаки (нагороди)

value – вартість

to replicate – копіювати

intellectual property – інтелектуальна власність

to give away stock – розпродавати товари для реклами 

by-product – побічний продукт

waste product – відходи

discarded packaging – упаковка, яку викидають

zero cost – нульова вартість; нульові витрати

competition – конкуренція 

to impose – обкладати (податком)

Exercise 11. Read, translate and give the gist of text 2. 

Text 2. GOODS AND SERVICES

Goods and services are tangible and intangible goods that are produced and purchased in order to fulfill the needs and desires of consumers. Most countries base their economy on the production and consumption of both physical goods and intangible services that people at home and abroad are willing to purchase. In many cases, both the services and the goods are offered simultaneously.

Goods are simply any physical or tangible products that can be seen and touched. Some goods are quickly consumed and must be replaced by like or similar products on a regular basis. Food is one example of goods that are quickly consumed and must be acquired repeatedly. Other forms of goods are more long-term in nature, and may last for years or even decades. Furniture, cutlery, and houses are examples of durable goods that are intended to satisfy consumers for extended periods of time. 

Services are intangible support that is provided to the consumer in some manner. Telephone companies provide communications services such as local calling ability, long distance calling, and other features that enhance the electronic communication process. Banks provide a range of financial services to customers, ranging from basic and checking accounts to investment opportunities. 

Most countries around the world depend on the production of goods and services to stimulate the economy. It is not unusual for nations to impose some type of goods and service tax on these products, which helps to create a steady stream of revenue for the operation of the central government. 

Goods (including services) that are scarce are called economic goods (or simply ‘goods’ if their scarcity is presumed). Other goods are called free goods. Free goods are what is needed by the society and is available without limits. The free good is a term used in economics to describe a good that is not scarce. A free good is available in as great a quantity as desired with zero opportunity cost to society. A good that is made available at zero price is not necessarily a free good. For example, a shop might give away its stock in its promotion, but producing these goods would still have required the use of scarce resources, so this would not be a free good in an economic sense.

There are two main types of free goods:

· Resources that are jointly produced. Here the free good is produced as a by-product of something more valuable. Waste products from factories and homes, such as discarded packaging, are often free goods.

· Ideas and works that are reproducible at zero cost, or almost zero cost. For example, if someone invents a new device, many people could copy this invention, with no danger of this "resource" running out. Other examples include computer programs and web pages.

Earlier schools of economic thought proposed a third type of free good: resources that are so abundant in nature that there is enough for everyone to have as much as they want. Examples are fresh water and the air that we breathe. Too much of something freely available can informally be referred to as a ‘bad’, but then its absence can be classified as ‘a good’, such as clean air, etc.

Economists study (among other things) how societies perform the allocation of these resources — along with how societies often fail to attain optimality and are instead inefficient. Certain goods are likely to remain scarce by definition or by design; examples include land and positional goods such as awards generated by honour systems, fame, and membership of elites. These things are said to derive all or most of their value from their scarcity. 

On the other hand, the ease with which some goods can be obtained or replicated (for instance, intellectual property) led to the introduction of artificial scarcity in the form of legal or physical restrictions which limit the availability of such goods, and other resources.

Exercise 12. Answer the questions on text 2.

1. What is called economic goods? 2. What is called free goods in economics? 3. What types of free goods are there? 4. Why is too much of something referred to as a ‘bad’, but its absence is classified as a ‘good’? 5. How do individuals, communities and countries attempt to treat the problem of scarcity? 6. How can resources be shared or allocated? 7. How can more resources be produced? 8. Which resources are finite? 9. Why do some people, groups and countries appear to have more resources than others? Does this matter? Why? 

Exercise 13. Give English equivalents to the following words and word combinations.
Дефіцитні товари, економічні блага, дефіцит, вільні товари, недефіцитні товари, бути доступним без обмежень, нульова вартість, нульові витрати, побічний продукт, копіювати винахід, закінчуватися, перші школи економічної думки, розподіляти ресурси, неефективний, вартість, цінність, штучний дефіцит, інтелектуальна власність, юридичні та фізичні обмеження. 

Exercise 14. Supply the statements with the information from text 2.

1. Goods (including services) that are scarce are called … . 2. Free goods are what … . 3. A good that is made available at zero price is … . 4. There are two main types of free goods: … and … . 5. Too much of something freely available can …, but then its absence … . 6. Economists among other things study … . 7. Certain goods are likely to remain inherently scarce by … or … . 8. The ease with which some goods can be obtained or replicated (for instance intellectual property) led to … .
Exercise 15. Choose the appropriate word from the variants given in italics.
1. Anything anyone wants or needs is called marketing / goods / services. 2. The performance of any duties or work for another; helpful or professional activity is called marketing / goods / services. 3. Items such as food and clothing, that satisfy human wants or needs are called producer goods / consumer goods / capital goods. 4. Items such as raw materials and tools, used to make other goods are called producer goods / consumer goods / capital goods. 5. Goods, such as machinery, used in the production of commodities or producer goods are called producer goods / consumer goods / capital goods.

Exercise 16. Complete the following sentences with appropriate prepositions: of, to, with, for, by, on, in, between, amongst.

Goods and services are scarce because … the limited availability … resources (the factors … production) along … the limits … our technology and our management skills. Inefficiencies … the use of resources (less than full employment or inappropriate employment of inputs) may limit the amount produced. Where goods are scarce it is necessary … society to make choices as to how they are allocated and used. Economists study how societies perform the optimal allocation … these resources -- along … how societies often fail to attain this optimality and are instead inefficient and how to solve this problem. 

For example, we may all want to own gold jewelry. However, the amount of gold available is limited, so it is necessary to make choices as to how it is allocated. In a market economy, this is achieved … trade. In the market, individuals and organizations (such as corporations) trade resources … themselves, reallocating resources to where they are most wanted … those with purchasing power. … a smoothly operating market system, the rate … exchange between different resources, or price will adjust so that demand is equal … supply. One … the roles of the economist is to discover the relationship … demand and supply and to develop mechanisms (such as pricing, incentives, or penalties) to achieve an optimal outcome (in terms … consumer welfare). 
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Exercise 17. Choose the appropriate word from the variants given in italics.

1. The economy is back on track / the truck / line. (=The economy is beginning to recover.) 2. The government pledged / plagued / pleaded (= promised) to provide more tax breaks for the middle class. 3. If an industry is “illing / hailing / ailing”, it means that it is not doing too well financially. 4. Many investors improved / welcomed / swelled this news ( = They were happy to hear this news). 5. The unemployment rate has been holding steadfast / sturdy / steady ( = has neither gone up nor down) over the past couple of months. 6. Ford plans to cut / curtail / let loose ( = get rid of/eliminate) 10,000 jobs at its main plant in Michigan. 7. They plan to reduce their workforce / work / labour by 20%. (= 20% of their employees will lose their jobs.) 8. A lot of companies are stifling / shifting / struggling ( = having a hard time) with large losses. 9. Last month’s job losses were the deepest / steepest / steadiest ( = highest) since 1984. 10. This company’s debt management / load / consolidation is pretty high. (= This company has a lot of debt.) 

Exercise 18. Work in pairs  discussing the following.
1. People often want (or value) things they don’t possess. Make a ‘wish list’ of ten things you would like to have. Beside each item mark whether you think each one is a need or a want. Compare your list to that of a partner and then of another person. List items you think most members of the class want. Write “yes” or “no” next to the items on your list.

2. Imagine you were going to spend three months camping on a tropical island with no services and were allowed to take ten items with you. List the ten items. Compare this list to the list generated in the above activity. Which list has more needs? Can you explain why? Are there any items all members of the class would take?

3. If you have a part-time job or receive pocket money explain how you prioritise the ways in which you will or would like to spend the money. List the ways in which you spend your money (or intend to spend it) and state whether that expenditure is for a need or a want.

Exercise 19.  Learn the vocabulary.

trade-off –1) вибір; 2) компроміс, компромісний вибір

upside and downside – переваги та недоліки

family income – дохід родини

efficiency – продуктивність

equity – справедливість

scarce resources – обмежені ресурси

to distort – 1) викривляти, перекручувати; 2) спотворювати

work incentives – стимули до праці

to redistribute – перерозподіляти
welfare system – система соціального забезпечення

employment insurance – страхування по безробіттю

individual income tax – податок на прибуток фізичних осіб

to reduce – 1) знижувати, зменшувати; 2) скорочувати

retirement – вихід на пенсію

benefit – вигода, користь, прибуток
Exercise 20. Read, translate and give the gist of text 3. 

Text 3. TRADE-OFF: THE CORE OF ECONOMICS 
A trade-off (or tradeoff) is a situation that involves losing one quality or aspect of something in return for gaining another quality or aspect. It implies a decision to be made with full comprehension of both the upside and downside of a particular choice.

Consider a student who must decide how to allocate her most valuable resource – her time. She can spend all of her time studying economics, she can spend all of her time studying psychology, or she can divide her time between the two fields. For every hour she studies one subject, she gives up an hour she could have used studying the other. And for every hour she spends studying, she gives up an hour that she could have spent napping, bike riding, watching TV, or working at her part-time job for some extra spending money.

Or consider parents deciding how to spend their family income. They can buy food, clothing, or a family vacation. Or they can save some of the family income for retirement or the children’s university education. When they choose to spend an extra dollar on one of these goods, they have one less dollar to spend on some other good.

When people are grouped into societies, they face different kinds of tradeoffs. The classic tradeoff is between “guns and butter.” The more we spend on national defense to protect our borders from foreign aggressors (guns), the less we can spend on consumer goods to raise our standard of living at home (butter). Another tradeoff society faces is between efficiency and equity. Efficiency means that society is getting the most it can from its scarce resources. Equity means that the benefits of these resources are distributed fairly among society’s members. In other words, efficiency refers to the size of the economic pie, and equity refers to how the pie is divided. Often, when government policies are being designed, these two goals conflict. 

Consider, for instance, policies aimed at achieving a more equal distribution of economic well-being. Some of these policies, such as the welfare system or employment insurance, try to help those members of society who are most in need. Others, such as the individual income tax, ask the financially successful to contribute more than others to support the government. Although these policies have the benefit of achieving greater equity, they have a cost in terms of reduced efficiency. When the government redistributes income from the rich to the poor, it reduces the reward for working hard; as a result, people work less and produce fewer goods and services. In other words, when the government tries to cut the economic pie into more equal slices, the pie gets smaller.

Recognizing that people face tradeoffs does not by itself tell us what decisions they will or should make. A student should not abandon the study of psychology just because doing so would increase the time available for the study of economics. The poor should not be ignored just because helping them distorts work incentives. Nonetheless, acknowledging life’s tradeoffs is important because people are likely to make good decisions only if they understand the options that they have available.

Exercise 21. Answer the questions on text 3.

1. What is a trade-off? 2. What do economists mean saying that the real cost of something is what you must give up to get it? 3. What does an individual’s choice depend on? 4. What is the classical trade-off that a society faces? Why? 5. What do ‘efficiency’ and ‘equity’ mean in economics? 

Exercise 22. Match the terms with their definitions.

	1. trade-off
	a) a tax levied on the income of individuals or business (corporations or other legal entities).

	2. scarce 
	b) anything that can be used to produce something else.

	3. efficiency
	c) something which is used to encourage people to work harder.

	4. welfare system
	d) the income received by persons from all sources.

	5. equity
	e) the amount of wealth or comfort that a person, group, or country has.

	6. family income
	f) payments made by the state or other authorized bodies to unemployed people.

	7. work incentive
	g) a situation that involves losing one quality or aspect of something in return for gaining another quality or aspect.

	8. standard of living
	h) a situation in which all people are treated equally and no one has an unfair advantage

	9. employment insurance
	i) the quantity available isn’t large enough to satisfy all productive uses.

	10. individual income tax
	j) how well an industrial process, factory, or business works so that it produces as much as possible from the time, money, and resources that are put into it.

	11. resource
	k) it consists of actions or procedures — especially on the part of governments and institutions — striving to promote the basic well-being of individuals in need.


Exercise 23. Give English equivalents to the following words and word combinations.
Втрачати якість, в обмін на, повне розуміння переваг та недоліків конкретного рішення, розподіляти ресурс, витрачати час, відмовлятися, робота, неповний робочий день, додаткові витрати, витрачати прибуток родини, захищати кордони, піднімати рівень життя, продуктивність, справедливість, справедливий розподіл добробуту, система соціального забезпечення, страхування по безробіттю, податок на прибуток фізичних осіб, підтримувати уряд, зниження ефективності, перерозподіляти прибуток від багатих бідним, зменшувати винагороду, виробляти менше товарів і послуг, створювати стимули до праці. 

Exercise 24. Complete the passage below by inserting the words: trade-off, trade-offs, costs and benefits, money, profits, energy production technologies, reduced spending, supply, buying power. Some of them can be used more than once.

When choices are made (collectively or by an individual) to accept having less of one thing in order to get more of something else, the results are called … . For example, when one is allocating (limited) funds, the trade-off usually involves … … for some purposes in order to be able to spend more for other more urgent purposes. However, the concept does not apply only (or even primarily) to decisions involving … . A student faced with the choice of spending Saturday studying for a Political Economy exam or shopping at The Mall makes a … of shopping time for study time in deciding how many hours to study and how many to spend shopping. Society also makes trade-offs – such as, for example, between its need for a more plentiful … of energy and its need to prevent excessive deterioration of the environment caused by … … … . Evaluating trade-offs, when done carefully and systematically, involves comparing the … … … of each of the available alternatives with each other. Most choices (and thus most trade-offs) are not all-or-nothing decisions; rather they typically involve small changes at the margin - a little more of this at the cost of a little less of that. Consumers continuously practice marginalism and make … as they consider whether to buy one more unit or one unit less of a good or service in their efforts to obtain a mix of goods and services that afford them the greatest satisfaction for their available … … . Producers must constantly be deciding (and reevaluating) their trade-offs in choosing whether to produce somewhat more or somewhat less of a particular product, whether to add a few more workers or lay a few off, whether to invest in more plant and equipment or whether to close down some of existing capacity, and so on – in their efforts to maximize … .

Exercise 25.  Choose the appropriate word from the given variants.

1. To cut down on spending = To trip / trim / train spending. 2.FedEx cut its earnings plan / transfer / forecast for the first quarter of 2009. = FedEx plans to make less than expected in the first quarter of 2009. 3. Leading economic indicators show that the global recession might be lowering / deepening / evening out ( = getting worse). 4. Stimulus / Simultaneous / Serious measures = Measures to boost the economy. 5. Many people blame the United States for keeping interest rates at an artificially / articulately / auspiciously ( = unnaturally) low rate. 6. Low interest rates were one of the promising / presupposed / precipitating factors of the current financial crisis. = Low interest rates were one of the causes of the current financial crisis. 7.  A steep decline = A dramatic / dreary / drab fall. 8.  A “housing bubble / bobble / babble” refers to a rapid increase in real estate prices, followed by a sharp decline (due to people not being able to pay such high prices). 9. In the United States, the push to increase the availability of home loans for the economically disadvantaged was a noble cause with unintended negative compromises / consequences / comforts ( = results). 10. To go busted / banked up / bust. = To go bankrupt. 

Exercise 26. In each of these actions, describe how your individual choices interacted with the individual choices made by others. Were other people left better off or worse off by your choice in each case? 

This morning you made the following individual choices: you bought a croissant and coffee at the local café, you drove to university in your car during rush hour and typed your house-mate’s essay because you are a fast typist – in return for which she will do your washing for a month. 

Exercise 27. Discuss the efficiency and equity implications of each of the following policies. How would you go about balancing the concerns of equity and efficiency in these areas?

a. The government pays the full tuition fees for every university student to study whatever subject he or she wishes.

b. When people lose their jobs, the government provides unemployment benefits until they find new ones.

c. The government pays university students to tutor children from low-income families.

d. A tax of $5 per packet is imposed on cigarettes.

Exercise 28. Learn the vocabulary.

mutually exclusive – взаємонесумісний

calculating factor – розрахунковий коефіцієнт

mixed market – змішаний ринок

monetary cost – грошова вартість  

financial cost – фінансова вартість 
utility – корисність, ефективність

stock – акція

sale price – ціна продажу, відпускна ціна

to reduce the city’s debt – зменшувати борг міста

private sector – приватний сектор

in monetary or material terms – з грошового або матеріального погляду, у грошовому або матеріальному вимірі

to forgo – відмовлятися, утримуватися

marginal costs – граничні витрати виробництва, гранично висока собівартість

marginal benefit – гранична вигода

Exercise 29. Read, translate and give the gist of text 4. 

Text 4. OPPORTUNITY COST

Opportunity cost is the value of the next-best choice available to someone who has picked between several mutually exclusive choices. It is a key concept in economics. It is a calculating factor used in mixed markets which favour social change in favour of purely individualistic economics. It has been described as expressing “the basic relationship between scarcity and choice.” The notion of opportunity cost plays a crucial part in ensuring that scarce resources are used efficiently. Thus, opportunity costs are not restricted to monetary or financial costs: the real cost of output forgone, lost time, pleasure or any other benefit that provides utility should also be considered opportunity costs.

Consider a person who has $15. This person can either buy a CD or a shirt. If he buys the shirt the opportunity cost is the CD and if he buys the CD the opportunity cost is the shirt. If there are more choices than two, the opportunity cost is still only one item, never all of them.

A person who sells stock for $10,000 denies himself or herself the opportunity to sell the stock for a higher price in the future, inheriting an opportunity cost equal to future price minus sale price.

If a city decides to build a hospital on vacant land it owns, the opportunity cost is the value of the benefits forgone of the next best thing that might have been done with the land and construction funds instead. In building the hospital, the city has forgone the opportunity to build a sports center on that land, or a parking lot, or the ability to sell the land to reduce the city’s debt, since those uses tend to be mutually exclusive. Also included in the opportunity cost would be what investments or purchases the private sector would have voluntarily made if it had not been taxed to build the hospital. The total opportunity costs of such an action can never be known with certainty, and are sometimes called "hidden costs" or "hidden losses" as what has been prevented from being produced cannot be seen or known. 

Opportunity cost is assessed in not only monetary or material terms, but also in terms of anything which is of value. For example, a person who desires to watch each of two television programs being broadcast simultaneously, and does not have the means to make a recording of one, can watch only one of the desired programs. The opportunity cost of an item is what you give up to get that item. When making any decision, such as whether to sell stock, decision-makers should be aware of the opportunity costs that accompany each possible action. 
Exercise 30. Answer the questions on text 4.

1. What is opportunity cost? 2. Why is opportunity cost considered to be a key concept in economics? 3. How is opportunity cost assessed? 4. What cost may you face in your life? 

Exercise 31. Give English equivalents to the following words and word combinations.
Альтернативна вартість, ключове поняття в економіці, розрахунковий коефіцієнт, змішаний ринок, індивідуалістична економіка, використовуватися ефективно, грошова вартість, фінансова вартість, реальна вартість виробництва, корисність, продавати акції за більш високою ціною, майбутня ціна мінус ціна продажу, вільна земля, вартість вигоди, зменшувати борг міста, приватний сектор, приховані витрати, втрачена можливість.

      Exercise 32. Supply the statements with the information from text 4.
1. Opportunity cost is the value of … . 2. … is a calculating factor used in mixed markets which favour social change in favour of purely individualistic economics. 3. The notion of opportunity cost plays a crucial part in … . 4. Opportunity costs are not restricted to … . 5. The total opportunity costs of such an action can never be known with certainty, and are sometimes called … or … . 6. Opportunity cost is assessed in not only … or … terms, but also in terms of … . 7. The opportunity cost of an item is … .

Exercise 33. Complete the passage below by inserting the following words: relative price, monetary terms, accounting cost, economics, cost, choice, opportunity cost, monetary price, benefit. 

Scarcity of resources is one of the more basic concepts of … . Scarcity necessitates trade-offs, and trade-offs result in an … … . While the cost of a good or service often is thought of in … …, the opportunity cost of a decision is based on what must be given up (the next best alternative) as a result of the decision. Any decision that involves a … between two or more options has an opportunity cost.

Opportunity cost contrasts to … … in that accounting costs do not consider forgone opportunities. Opportunity cost is useful when evaluating the … and … of choices. It often is expressed in non-monetary terms. For example, if one has time for only one elective course, taking a course in microeconomics might have the opportunity cost of a course in management. By expressing the cost of one option in terms of the foregone benefits of another, the marginal costs and marginal benefits of the options can be compared. Opportunity cost is expressed in … …, that is, the price of one choice relative to the price of another. In many cases, the relative price provides better insight into the real cost of a good than does the … … .

Exercise 34. Discuss what the opportunity cost will be in each situation:

· An MBA student pays $30,000 per year in tuition and fees at a private university. For a two-year MBA program, the cost of tuition and fees would be $60,000. He is planning to drop the university and go back to school.

· A private investor purchases $10, 000 in a certain security, such as shares in a corporation.

· You make $45,000 per year at your current job. You are considering a job offer which will pay you $50,000 per year.

Exercise 35.  Choose the appropriate word from the variants given in italics.
1. The economy is in a bit of a downturn/ downgrade / down time. = The economy is not doing too well. 2. The outlook is very bad. = The outlook is pretty grimy / grim / great. 3. The government wants to bail out / take out / give out some of the corporations ( = to rescue them from bankruptcy by giving them money). 4. The United States economy is going through a serious concern / crisis / crease right now. 5. All the leading economic index fingers / insights / indicators ( = indexes, signs) point to a further decline in the economy. 6. The market has been uncompromising / uncouth / unpredictable. = It has been difficult to predict what the market would do. 7. The current government isn’t taking enough steps / stops / stamps (= isn’t doing enough) to improve the economy. 8. The stock market downed / plunged / fell down again today. = The stock market fell sharply again today. 9. Everyone seems to think that the economy will worsen before it gets worse / goes up / improves. 10. Hopefully, the economic recovery package / pack / box that the government is preparing will improve the current situation. 

Exercise 36. Put the verbs in brackets into the correct form and translate the sentences.

1. I (to start) my new job next week. 2. There (to seem) to be a problem with your application. 3. I (to buy) 10,000 shares last week. 4. I (to make) a lot of money this year. 5. Having resolved that issue, Bob ( to start) to look for other problem areas. 6. That issue is yet (to resolve). 7. He (to resolve) that issue? 8. Maybe you should (to try) a different approach. 9. The new advertising firm (to have) little impact on sales as the sales are on the same level. 10. I’m not sure that (to replace) the CEO will solve our problems.

Exercise 37.  Make the following words negative by using one of the following prefixes: de-,  dis-,  im-,  in-,  un-.

Model: increase – decrease 
1. accelerating –               7. effective –

2. intended –                    8. perfect –

3. prove –                         9. stable –

4. desirable –                  10. efficiency –

5. natural –                     11. predictable –

6. stabilize –                   12. voluntary –

Exercise 38. Learn the vocabulary.

return – 1) повернення, віддача; 2) обіг, оборот; 3) прибуток

available resources – наявні ресурси

to weigh – оцінювати, зважувати

public spending program – програма державних витрат
reward – винагорода

penalty – покарання, штраф 

common economic incentives – загальноприйняті методи економічного стимулювання

to consume – споживати 

consumption – споживання 

profit-maximizing level of output – максимально прибутковий рівень виробництва

public policy – державна політика

values – цінності
pursue self-interest – дбати лише про власні інтереси
alternative – альтернатива, вибір
Exercise 39. Read, translate and give the gist of text 5. 

Text 5. MARGINAL DECISION MAKING
Effective decision-making requires comparing the additional (marginal) costs of the alternatives with the additional (marginal) benefits. Most choices involve doing a little more or a little less of something; few choices are all or nothing decisions. Furthermore, people respond predictably to positive and negative incentives.

To make decisions that provide the greatest possible return from the resources available, people and organizations must weigh the benefits and costs of using their resources to do a little more of some things, and little less of others. For example, to use their time effectively, students must weigh the benefits and costs of spending another hour studying economics, rather than listening to music or talking with friends. School officials must decide whether to use some of its funds to buy more books for the library, more helmets for the football team, or more equipment for teachers to use in their classrooms. Company managers and directors must choose which products to make and whether to increase or decrease the amount that they produce. The President, Congress, and other government officials must decide which public spending programs to increase, decrease, or leave unchanged resource levels devoted to different activities.

Economic incentives are additional rewards or penalties people receive from engaging in more or less of a particular activity. Understanding rewards and penalties help people make the choices they need to make to achieve their goals. Prices, wages, profits, subsidies and taxes are common economic incentives, e.g. subsidizing an activity usually leads to more of it being provided; taxing or penalizing normally leads to less of it. Most choices are made "at the margin" and involve getting a little more of one thing by giving up a little of something else.

An opportunity cost is what you give up when you decide to do something. For economists, that is the true cost of anything. To determine the best level of consumption of a product, people must compare the additional benefits with the additional costs of consuming a little more or a little less.

Marginal benefit is the change in total benefit resulting from an action. As long as the marginal benefit of an activity exceeds the marginal cost, people are better off doing more of it. When the marginal cost exceeds the marginal benefit, they are better off doing less of it.

To produce the profit-maximizing level of output and hire the optimal number of workers and other resources, producers must compare the marginal benefits and the marginal costs of producing a little more with the marginal costs and benefits of producing a little less.

To determine the optimal level of a public policy program, voters and government officials must compare the marginal benefits and marginal costs of providing a little more or a little less of the program services.

People’s views of rewards and penalties differ because people have different values. Thus, an incentive can influence different individuals in different ways. However, responses to incentives are predictable, because people usually pursue their self-interest. Incentives can be monetary or non-monetary. Acting as consumers, producers, workers, savers, investors, and citizens, people respond to incentives in order to allocate their scarce resources in ways that provide the highest possible returns to them.

Exercise 40. Answer the questions on text 5.

1. How do people make decisions? 2. What is called ‘marginal decision’? 3. What is the role of marginal decision making in the economy? 4. What is marginal cost and marginal benefit? 5. Give your examples of marginal decisions. 6. Give an example in which the marginal cost is significantly lower than the average cost of an activity. 

Exercise 41. Choose the correct answer.

1) Which of the following is an example of marginal analysis?

a. what additional output does a family business produce when it hires one more worker;

b. how do tax cuts change the growth rate of median income;

c. when a large corporation lays off workers, how do profits change if sales remain constant;

d. a commuter takes the bus to work rather than driving. 
2) The cost of going to college is _______.

a. tuition and the cost of housing;

b. tuition, the cost of housing, and the cost of books;

c. tuition, the cost of housing, the cost of books, and forgone income;

d. forgone income only. 
3) After eating three slices of pizza, you decide to squeeze in one more piece. Your decision is an example of the economic principle called

 ________.

a. opportunity-cost decision;

b. people respond to incentives;

c. equity decision;

d. marginal decision.

4) The best measure of the opportunity cost of any choice is _______.

a. the monetary cost of that choice;

b. whatever you have given up to make that choice, even if no monetary costs are involved;

c. the cost associated with not taking full advantage of the opportunity offered by that choice;

d. none of the above.

5) Economists tend to believe that to change people’s behaviour _________.

a. you must appeal to their concern for society;

b. you must change their incentives;

c. you must legislate the change;

d. none of the above can be done to change people’s behaviour.
Exercise 42. Complete the following sentences with the appropriate prepositions.
When a person makes a choice, we call the benefit, happiness, satisfaction, etc. that the person gets … what he/she chooses to do the utility … that choice. … a particular choice, that might be called the marginal utility, if we wish to be specific … the change in happiness or satisfaction that the particular choice or action is giving the person.

We might be tempted to think that choices are just too complicated to get a handle on. However, since many … the alternative options that a person has to select … are unlikely to be selected … that person, we focus only … the two most important options. One of these is the option that the person actually selects and the action that is actually taken. The choice … this option will entail giving up all … the other alternatives available … the time, but only one … these, the second-best alternative, is really important. We call this second-best alternative the opportunity cost … what the person does. It is the highest valued thing given up when the person does what he or she does.

As the scope … a person’s choices changes, and as the amount … choice a person has is reduced … their past decisions, we think … this change as a movement from the long run … the short run. What is the difference between the long run and the short run … regard … decision making?

… the long run, a person can do or change (practically) anything.

… the short run, a person is stuck, and some options are cut off.

Putting the marginal concept together … the opportunity cost concept gives us a pretty good idea … what a person is actually giving … when they make a choice. We call it the marginal opportunity cost, and it is always what we mean when we say "cost" … economics. 

Exercise 43. Match up the following words into pairs of opposites:
1. cut                               a. collective

2. exogenous                   b. contraction

3. expansion                    c. demand

4. flexible                        d. endogenous

5. individual                    e. increase

6. nominal                       f. poverty

7. private                         g. public

8. save                             h. real

9. supply                          i. rigid or fixed

10. wealth                        j. spend

Exercise 44. Learn the meaning of the following words: cost, costs, price, charge, fee, fare. Insert them to complete the sentences below.
Use cost to talk about paying for services and activities, rather than objects. 

Your costs are the amount of money you have to spend in order to run a business or to do a particular activity. 

Use price to mean the amount of money that you must pay for something in a place such as a shop or restaurant. 

A charge is the amount you have to pay to have a particular service or use something. 

A fee is the amount you have to pay to enter or join something. It is also the amount you have to pay for a professional service 

A fare is the amount you have to pay to travel somewhere by bus, train, plane, etc 

1. The gallery charges no entrance … . 2. I need some money for my bus … . 3. We are cutting all our … by 50% for one day only! 4. The … for membership is £25 per year. 5. For a small … we will also make your hotel reservations. 6. His parents paid his … to Sydney. 7. I worked out the … of the repairs. 8. We were shocked by the … of a cup of coffee in London. 9. The total … of the trip was under $500. 10. The shop was not making enough money to cover its … . 11. The lawyer explained her … . 12. They need to weigh up the … and benefits of regulation. 13. The … of fuel keeps going up. 14. We have to cut … in order to remain competitive. 15. Gas … will rise in July. 16. Average wages have increased in line with the … of living. 17. Your accountant’s … are too high.

Exercise 45. Give English equivalents to the following words.
Постійні витрати, прямі витрати, витрати виробництва, витрати на інновацію, витрати страховика, поточні витрати, змінні витрати, капітальні витрати, альтернативні витрати, середні витрати, наведені витрати, витрати майбутніх періодів, витрати на будівництво, витрати підприємства, грошові витрати, валові витрати, витрати на одиницю продукції.

Exercise 46. Translate the following into English.

1.  Постійні витрати  — витрати, величина яких не залежить від зміни обсягу випуску продукції. Їх фірма має сплачувати навіть тоді, коли вона нічого не виготовляє. 2. Змінні витрати  — витрати, величина яких змінюється залежно від зміни обсягу виробництва. 3. Валові (загальні) витрати є сумою постійних і змінних витрат за кожного конкретного обсягу виробництва. 4. Середні витрати — витрати на одиницю продукції, що випускається. 5. Витрати на одиницю продукції — це середні валові витрати, які дорівнюють загальним витратам, поділеним на обсяг виробництва товарів.        6. Прямі витрати — витрати, що можуть бути безпосередньо пов’язані з певною діяльністю чи видом продукції. 7. Поточні витрати — витрати, що визнаються в період їх здійснення та відображаються в обліку за рахунками витрат. 8. Граничні витрати — витрати, необхідні для випуску додаткової одиниці продукції найефективнішим (найдешевшим) способом. 9. Альтернативні витрати -- це вигода, втрачена внаслідок невикористання економічного ресурсу в найдохіднішій зі всіх можливих сфер і галузей господарювання. 10. Витрати майбутніх періодів — грошові витрати, що були здійснені в даному періоді, але на собівартість продукції будуть віднесені в майбутньому періоді, частинами.
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