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_______________________________________
INTRODUCTION
_______________________________________
Практикум з англійської мови професійного спрямування “Globalization: economic aspects” призначений для студентів еконо​мічних спеціальностей, та для тих, хто хотів би поглибити свої знання із сучасної англійської економічної та сус​пільно-політичної термінології для самостійного читання оригі​наль​ної літератури.

Структура та зміст практикуму відповідають засадам кредитно-модульної системи навчання у вищих навчальних закладах.

Практикум містить оригінальний автентичний матеріал із семи тем: Levels of economic integration, International business, International trade, Eurointegration, Globalization, Fiscal policy, Monetary policy, тощо. 

У кожному тематичному блоку подано базові навчальні тексти, оригінальні тексти для додаткового читання, термінологічний англо-український словник до кожного тексту, та комплекс лек​сико-граматичних і комунікативних вправ.

Професійно орієнтована й чітка організація практикуму дає мож​ливість розподілу й використання корпусу навчального матеріалу тема​тичних блоків за модулями згідно з навчальними робочими програмами економічних спеціальностей Факультету Економіки та Підприємства.

Навчальний матеріал практикуму складено на основі оригі​нальних статей сучасних англомовних газет, журналів, дайджестів.

Зміст текстів дає можливість студентам отримати загальне уявлення щодо реалій сьогодення у сферах політики, економіки та культури. Англо-українські словники, які супроводжують кожен текст, дають змогу правильно розуміти й використовувати англійську фахову лексику, нові поняття, політичні та економічні терміни.

Метою комунікативно орієнтованих вправ є активізація ре​тельно відораної лексики. Контрольні запитання після текстів та наприкінці розділів пропонуються для завершальних дискусій та проведення конференцій з відповідних тем.

_________________________________________
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Module 1
INTERNATIONAL BUSINESS
_________________________________________

Exercise 1. Learn the vocabulary.

extension – поширення
respond – реагувати (to)
threat – загроза, погроза
vision – бачення
maintain – підтримувати; зберігати
similarity – схожість, подібність
overseas – іноземний; закордонний
economy of scale – підвищення ефективності від зростання  

масштабів виробництва
merger – злиття; об’єднання
joint venture – спільне підприємство

charter – надавати право здійснювати діяльність
denote – означати; значити

perceive – сприймати, розуміти
attempt – спроба; намагання; намагатися

Exercise 2. Read and translate text 1.

TEXT 1. INTERNATIONAL BUSINESS TERMINOLOGY
In some ways, international business is an extension of domestic business; in other ways, it is quite different. International business, like every field of study, has its own terminology.

Multinational, Global, International and Transnational
As with any new discipline, definitions of a number of words vary among users. For example, some people use the words “world” and “global” interchangeably with “multinational” to describe a business with widespread international operations; but others define a “global firm” as one that attempts to standardize operations in all functional areas but that responds to national market differences when necessary.

According to this definition, a global firm’s management:

1. searches the world for

· market opportunities

· threats from competitors

· sources of products, raw materials, and financing

· personnel, in other words, it has global vision;

2. seeks to maintain a presence in key markets;

3. looks for similarities, not differences, among markets. 

Those who use global in this manner are defining a multinational company as a kind of holding company with a number of overseas operations, each of which is left to adapt its products and marketing strategy to unique aspects of local markets.

The United Nations and the governments of most developing nations have been using “transnational” instead of “multinational” for decades to describe a firm doing business in more than one country. Recently, some academic writers have employed the term for a company that combines the characteristics of global and multinational firms: (1) trying to achieve economies of scale through global integration of its functional areas while at the same time (2) being highly responsive to different local environments (a newer name is “multicultural multinational”). Businesspeople, though, usually define a transnational as a company formed by a merger (not a joint venture) of two firms of approximately the same size that are from different countries. Among the largest are Unilever (Dutch-English), Shell (Dutch-English), and ABB, a merger of ASEA (Swedish) and Brown-Bovari (Swiss). The term “supranational” corporation is described as one in which both the operation and ownership are multinational, one that would be chartered by an international agency such as the United Nations; yet such a corporate form does not now exist.

These definitions are generally accepted by businesspeople. 

1. International business is a business whose activities involve crossing national borders. This definition includes not only international trade and foreign manufacturing but also the growing service industry in such areas as transportation, tourism, banking, advertising, construction, retailing, wholesaling, and mass communications.

2. Foreign business denotes the domestic operations within a foreign country. This term is sometimes used interchangeably with international business by some writers.

3. Multinational company (MNC) is an organization with multi​country affiliates, each of which formulates its own business strategy based on perceived market differences.

4. Global company (GC) is an organization that attempts to stan​dardize operations worldwide in all functional areas.

5. International company (IC) refers to both global and multi​national companies.

Exercise 3.  Match the English and Ukrainian word combinations.

	1. to respond to market differences
	a. вести бізнес

	2. sources of financing 
	b. виробництво за кордоном

	3. to maintain a presence in key 
    markets
	c. реагувати на відмінності 
    ринків

	4. to do business
	d. внутрішня діяльність

	5. foreign manufacturing
	e. зберігати присутність 
    на ключових ринках

	6. domestic operations
	f. філії у декількох країнах

	7. multicountry affiliates
	g. джерела фінансування


Exercise 4. Say whether the following statements are true or false. Correct the false ones.

1. International business is absolutely different from domestic business. 2 Management of a global firm searches the world only for personnel. 3. Global vision is characteristic of global firms’ mana​gement. 4. For a firm doing business in more than one country the UN has been using the term “transnational” instead of “multinational”. 
5. Businesspeople usually define a joint venture as a transnational company. 6. There are numerous supranational corporations at present. 7. Besides international trade and foreign manufacturing international business also includes the growing service industry. 8. International company does not refer to multinational companies.

Exercise 5.  Paraphrase the following.
E.g. Definitions of a number of business terms may vary among users. – Various definitions of a number of business terms may be utilized by users.

1. Definitions of a number of business terms may vary among users. 2. A global firm’s management searches the world for market opportu​nities, raw materials, and personnel. 3. A multinational company is defined as a company with a number of overseas operations. 
4. Inter​national business is a business whose activities involve crossing national borders. 5. Multinational company is an organization with multicountry affiliates. 6. ‘International company’ refers to both global and multinational companies. 7. The term ‘supranational corporation’ is described as one in which both the operation and ownership are multinational.

Exercise 6. Tell about the key ideas of text 1.
Exercise 7. Learn the vocabulary.

equate – прирівнювати



franchising – привілей, пільга, право

distillery – винокурний завод




indebted – заборгований




unilateral transfers – односторонній переказ

franchisor – той, хто надає право

franchisee – той, хто отримує право

Exercise 8. Read and translate text 2.

TEXT 2. INTERNATIONAL BUSINESS
What is international business? To some people, it means "big business". These people see international business as dominated by giant corporations whose economic power is so great that it may even compromise the political autonomy of nation-states. Other people equate international business with international trade, thinking only in terms of exports and imports. Some of these people may work for firms that sell products to foreign markets; others may work for firms that are battling foreign-made products right here in their home market. For such people, international business can mean either big opportunities or big problems.

To get a better idea of what international business is let’s look briefly at the following:      
Exports – these are products and services a company in one country sells to customers in another country. To illustrate, Canadian Eskimo art may be exported to customers in San Francisco, California.

Imports – these are products or services a customer in one country buys from a supplier in another country. A Japanese consumer may, for example, buy Scotch whisky from a distillery in Great Britain.


Direct investment – when the German company Volkswagen, puts up an assembly plant in Brazil, the investment is termed "direct".
Portfolio investment – when Fidelity, the large U. S. mutual fund company, buys stock in British Telecom, a portfolio investment occurs.

Licensing – when Germany’s Volkswagen transfers robotics technology to its Brazilian plant, it licenses the Brazilian plant (i.e., a subsidiary’s company) to use the robotics technology. It may also license the Brazilian company to use the VW trademark.

Loans – these arise when a borrower in one country becomes indebted to a lender in another country. Chase Manhattan Bank’s loan to the government of Hungary is a cross-border loan.

Unilateral transfers – when one receives a gift from someone from another country, a unilateral transfer occurs. The U. S. government’s food aid to less developed countries is a type of unilateral transfer.

In addition to the activities, there are a few others, such as turnkey projects, management contracts, franchising, and so on. An example of a turnkey project occurred when Italy’s Fiat built a truck plant for a Russian state-owned enterprise. Management contracts, which are common within multinational companies, involve charging an overseas subsidiary for services provided by the parent company. International franchising, which can be viewed as a licensing and management contract "package" involves a franchisor contracting with franchisees in foreign countries, such as Blockbuster Video contracting with a franchisee in Canada.

Exercise 9. Complete the following sentences using the information of text 2.

1. Products and services a company in one country sells to cus​to​mers in another country are called ….. 2. The investment is termed "direct" when ….. 3.  Products or services a customer in one country buys from a supplier in another country are called ….. 4. Contracts for managerial services are as a rule signed between ..... 5. A cross-border loan takes place when banks provide …..

Exercise 10.  Answer the questions.

1. What is licensing? 2. When does a portfolio investment occur? 
3. What is a loan? 4. When does a unilateral transfer occur? 5. What is a turnkey project? 6. What is a management contract? 7. What is franchising? 8. Who is called a franchisor? 9. Who is called a franchisee? 10. What can international franchising be viewed as?  

Exercise 11. Complete the definitions. Translate them into Ukrainian.

1. When a franchisee pays a franchisor for the right to use the franchisor’s logo, procedures, materials, and advertising it is called ……..  2. Manufacturing of a product or component by one company for another is......... 3. A sufficient investment  to obtain at least some voice in management is called......... 4. Goods, services, ideas or people sent from one country to  another to be sold are........ 5. A contractual arrangement (formal permission) in which one firm grants access to its patents, trademarks, or technology to another firm for a fee (royalty) is called ........ 6. The purchase of financial instruments (stocks, bonds, bank deposits etc.)  of a private  person or financial organization  is called......... 7. A contract for building facilities and putting them into operation is called......... 8. Something lent, usually money, on the condition it will be paid back after an agreed period with interest is called .........  

Exercise 12. Translate the sentences paying attention to the forms and functions of the  Infinitive.

1. Demand for imports is unlikely to fall when domestic income and output in the country decrease. 2. New methods of economic analysis appear to be required in the near future. 3. When labour is expensive, the quantity of capital demanded is likely to rise. 4. Most Western economies do not appear to have reached considerable production growth due to tax cuts. 5. One form of money or another seems to have been used in all societies since time immemorial.
Exercise 13.  Learn the vocabulary.
force – сила; чинник

external – зовнішній

internal – внутрішній

exert – здійснювати ; впливати

variable – змінна величина



unit labour cost – витрати праці на одиницю продукції
have command – контролювати


attitude – ставлення (до); позиція

Exercise 14. Read and translate text 3.


TEXT 3. FORCES IN THE ENVIRONMENTS

Environment as used here is the sum of all the forces surrounding and influencing the life and development of a firm. The forces themselves can be classified as external or internal. Furthermore, management has no direct control over them, though it can exert influences such as lobbying for a change in a law, heavily promoting a new product that requires a change in a cultural attitude, and so on. The external forces are commonly called uncontrollable forces (forces over which management has no direct control, although it can exert an influence).

They consist of the following:

1. Competitive – kinds and numbers of competitors, their loca​tions, and their activities.

2. Distributive – national and international agencies available for distributing goods and services.

3. Economic – variables (such as GNP, unit labour cost, and personal consumption expenditure) that influence a firm’s ability to do business.

4. Socioeconomic – characteristics and distribution of the human population.

5. Financial – variables such as interest rates, inflation rates, and taxation.

6. Legal – many kinds of foreign and domestic laws by which international firms must operate.

7. Physical – elements of nature such as topography, climate, and natural resources. 
8. Political – elements of nations’ political climates such as nationalism, forms of government, and international organizations.

9. Sociocultural – elements of culture (such as attitudes, beliefs, and opinions) important to international businesspeople.

10. Labour – composition, skills, and attitudes of labor.

11. Technological – technical skills and equipment that reflect how resources are converted to products.

The elements over which management does have some command are the internal forces, such as the factors of production (capital, raw material, and people) and the activities of the organization (personnel, finance, production, and marketing). These are the controllable forces management must administer in order to adapt to changes in the uncontrollable environmental variables.

Exercise 15. Write 7 key questions to text 3 and ask your groupmates to answer them.
Exercise 14. Translate the sentences; find Absolute Participle Construction.
1. Natural resources are one of the three factors of production, the other two being labour and capital. 2. The two principal economic systems were considered to be capitalism and socialism, mixed economies lying in between those. 3. The world distribution of income is unjust, with poor countries having 61 percent of the world’s population, but receiving only 6 percent of the world income. 4. In the near future the average age of the world population increasing, problems of the aged rather than young people will be of omportance.
Exercise 17. Read and translate text 4 using a dictionary.

text 4. Gender Bias in Business

The gender bias toward women managers that exists in many countries creates hesitancy among the U.S. multinational com​panies to offer women international assignments. Questions such as "Are there opportunities for women in international business?" and "Should women represent firms abroad?" frequently arise as the companies become more international. 
In many cultures – Asian, Arab, Latin American, and even some European – women are not typically found in upper levels of management. Traditional roles in male-dominated societies are often transformed into minimal business opportunities for women. This cultural bias raises questions about the effectiveness of women in establishing successful relationships with host country associates. An often asked question is whether it is appropriate to send women to conduct business with foreign customers. To some it appears logical that if women are not accepted in managerial roles within their own cultures, a foreign woman would not be any more acceptable. This is but one of the arguments used to support decisions to exclude women from foreign assignments.

It is a fact that men and women are treated very differently in some cultures. In Saudi Arabia, for example, women are seg​regated, expected to wear veils, and forbidden even to drive. Evidence suggests, however, that prejudice toward foreign women executives may be exaggerated and that the treatment local women receive in their own cultures is not necessarily an indicator of how a foreign businesswoman is treated.

When a woman manager receives the strong backing of her firm, she usually receives the respect corresponding to the position she holds and the firm she represents. Thus, resistance to her as a female either does not materialize or is less severe than anticipated. Even in those cultures where a female would not ordinarily be a manager, foreign female executives benefit, at least initially, from the status, respect, and importance attributed to the firms they represent. In Japan, where Japanese women rarely achieve even lower-level management positions, representatives of the U.S. firms are seen first as Americans, second as representatives of firms, and then as males or females. Once business negotiations begin, the willingness of a business host to engage in business transactions and the respect shown to a foreign businessperson grows or diminishes depending on the business skills he or she demonstrates, regardless of gender. As world markets become more international and as international competition intensifies, the companies need to be represented by the most capable personnel available, it seems shortsighted to limit the talent pool simply because of gender.

Exercise 18. Re-arrange the questions in the order of information presented in text 4. Answer the questions.
1. Why does gender become of little importance when business negotiations begin?
2. What are traditional roles of women in male-dominated societies?
3. When is resistance to a businesswoman less severe than anticipated?

4. Why are decisions made to exclude women from foreign assignments?

5. Are there more opportunities for women in domestic or interna​tional business?
6. In what countries aren’t women typically found in upper levels of management?

7. Does the gender bias towards women in international business exist nowadays?

8. Does the treatment local women receive in their own cultures necessarily indicate how a foreign businesswoman is treated?

9. Are men and women treated equally in different cultures?

10. What is the current approach to women in international business?

Exercise 19. Speak on the opportunities for women in your country to make a carreer in business in the past and at present.

Exercise 20.  Discuss the following questions with your groupmates.
1. What do you understand by a culture? What comes into your mind?

2. What do you think are typical features of your own national culture?

3. Choose four factors below which you think are the most important in creating a culture.

	climate
	language
	social customs and traditions

	institutions
	arts
	historical events

	ideas and beliefs
	religion
	ceremonies and festivals

	cuisine
	geography
	political status


4. What would you miss most about your country or culture when you go abroad? 
5. Why is cultural awareness important for business people? Give examples.

6. Do you think cultures are becoming more alike? Is this a good or bad thing? For example, think about: 

	· improved communications
	· global business

	· foreign travel
	· trading groups (EU, ASEAN, etc.)


Exercise 21.  Learn the vocabulary to texts 5.
scrutiny – уважне вивчення
smooth interaction – безперешкодна взаємодія
have command – контролювати


constituent – складові частини
administer – управляти, керувати


paramount – першорядний
manifest – робити очевидним, виявлятися


jeopardize – ставити під загрозу
encultured – виховaний у певній культурі
аcculturation – пристосування до іншої культури
Exercise 22. Read and translate text 5.

TEXT 5. CULTURE

Cultural diversity is everywhere. Managers both at home and abroad must plan strategies without assuming mutual understanding. People from dif​ferent cultures share basic concepts but view them from different angles and perspectives, leading them to behave in ways that may seem irrational or even directly contradictory to what others consider appropriate. It is critical to re​member that while all managers evaluate and criticize others’ behaviour, their own actions are also coming under scrutiny.

The ever-increasing level of world trade, opening of new markets, and intensifying competition have allowed—and sometimes forced—businesses to expand their operations. The challenge for managers is to handle the different values, attitudes, and behaviour that govern human interaction. First, managers must ensure smooth interaction of the business with its different constituents, and second, they must assist others to implement programs within and across markets. It is no longer feasible to think of markets and operations in terms of domestic and international. Because the separation is no longer distinguishable, the necessity of culturally sensitive management and personnel is paramount.

As firms expand their operations across borders, they acquire new customers and new partners in new environments. Two distinct tasks become necessary: first, to understand cultural differences and the ways they manifest themselves and, second, to determine similarities across cultures and exploit them in strategy formulation. Success in new markets is very much a function of cultural adaptability: patience, flexibility, and appreciation of others’ beliefs. Recognition of different approaches may lead to establishing best practice; that is, a new way of doing things applicable throughout the firm. Ideally, this means that successful ideas can be transferred across borders for efficiency and adjusted to local conditions for effectiveness.

Cultural competence must be recognized as a key management skill. Cultural incompetence, or inflexibility, can easily jeopardize millions of dollars through wasted negotiations; lost purchases, sales, and contracts; and poor cus​tomer relations. Furthermore, the internal efficiency of a multinational cor​poration may be weakened if managers and workers are not “on the same wave​length.” Cultural risk is just as real as political risk in the international business arena.

So, culture is an integrated system of learned behaviour patterns that are characteristic of the members of any given society. It includes everything that a group thinks, says, does, and makes – its customs, language, material artefacts, and shared systems of attitudes and feelings. Culture is conservative, resisting change and fostering continuity. Every person is encultured into a particular culture, learning the “right way” of doing things. Problems may arise when a person encultured in one culture has to adjust to another one. The process of acculturation – adjusting and adapting to a specific culture other than one’s own – is one of the keys to success in international operations.

Exercise 23. Answer the questions.

1. Why should companies take culture into account when they expand their businesses across borders? 2. What challenges do managers face when they work on the foreign markets? 3. Does success of a company in new markets depend on its cultural adaptability? 4. What may cultural incompetence result in? 5. How can culture be defined and what elements does it include?

Exercise 24. In what business situations would you use the words and expressions below? Discuss your ideas with a partner.
	Congratulations!
	I don’t mind.
	I’m afraid …

	Cheers!
	Excuse me.
	Please …

	Make yourself at home.
	Sorry.
	Could you …?

	Help yourself.
	It’s on me.
	That sounds good.


What would you say in the following situations?

· You don’t hear someone’s name when you are introduced to them.

· You have to refuse an invitation to dinner with a supplier.

· You are offered food that you hate.

· You want to end a conversation in a diplomatic way.

· You have to greet a visitor.

· You have to introduce two people to each other at work.

· You have to introduce two people to each other at a party.

· You have to propose a toast.

· Your colleague’s been made redundant.

· You arrive half an hour late for a business lunch.

Exercise 25. Learn the vocabulary.

manifestation – виявлення, проявлення

adornment – прикраси



as​sess potential risk – оцінювати можливий ризик
courtship – залицяння



еncounter – стикатися (з)

concept of family – уявлення про сім’ю

сounterpart – протилежна сторона (у перемовинах)
multidimensional – багатогранний


intelli​gence – інформація
Exercise 26. Read and translate text 6.
TEXT 6. LANGUAGE AND INTERNATIONAL BUSINESS
The study of culture has led to generalizations that may apply to all cultures. Such characteristics are called cultural universals, which are manifestations of the total way of life of any group of people. These include such elements as bodily adornment, courtship rituals, etiquette, concept of family, gestures, joking, mealtime customs, music, personal names, status differentiation, and trade customs. These activities occur across cultures, but they may be uniquely man​ifested in a particular society, bringing about cultural diversity. 

Language has been described as the mirror of culture. Language itself is multidimensional by nature. This is true not only of the spoken word but also of what can be called the nonverbal language of international business. Messages are conveyed by the words used, by how the words are spoken (for example, tone of voice), and through nonverbal means such as gestures, body position, and eye contact. 

Language capability serves four distinct roles in international business. Language is important in information gathering and evaluation. Rather than rely completely on the opinions of others, the manager is able to see and hear personally what is going on. People are far more comfortable speaking their own language, and this should be treated as an advantage. The best intelli​gence on a market is gathered by becoming part of the market rather than ob​serving it from the outside. For example, local managers of a multinational corporation should be the firm’s primary source of political information to as​sess potential risk. Second, language provides access to local society. Third, language capability is increasingly important in company communications, whether within the corporate family or with channel members. Imagine the difficulties encountered by a country manager who must communicate with employees through an interpreter. Finally, language provides more than the ability to com​municate. It extends beyond mechanics to the interpretation of contexts.

The manager’s command of the national language(s) in a market must be greater than simple word recognition. Consider, for example, how dramatically different English terms can be when used in Australia, the United Kingdom, or the United States. In negotiations, U.S. delegates "tabling a proposal" mean that they want to delay a decision, while their British counterparts understand the expression to mean that immediate action is to be taken. If the British promise something "by the end of the day," this does not mean within 24 hours, but rather when they have completed the job. 

Exercise 27. In business, idioms and metaphors are often used. Translate the following idioms and complete the sentences below.

	to put you in the picture  
	to beat about the bush 

	talking at cross purposes 
	heard it on the grapevine 

	to get straight to the point  
	on the same wavelength 

	to have a quick word 
	to hedge our bets 

	to get a word in edgeways  
	


1. OK, I’ll ……… . I’m afraid we’re going to have to let you go.

2. We are trying to ……… and not put all our eggs in one basket.

3. ‘You and your boss seem to agree on most things.’ – ‘Yes, we are ……………….. .’
4. Susan, I know you are busy, but can I ………………. with you?

5. Some important decisions were taken at yesterday’s meeting. Let me ……………….. .

6. I think we have been …………….. . I meant next month, not this month.

7. Anya dominates all our meetings. Once she starts you can’t …………………… .

8. He never gives you a straight answer. He always …………………….. .

9. I …………….. that he’s been fired. Is it true?

Exercise 28. Choose the correct word to complete each sentence.

1. They were at a social event but they talked (kiosk/shop/store) all evening.

2. It’s on the (edge/end/tip) of my tongue. I’m sure I’ll remember her name soon.

3. She is our best sales rep. She’s really got the (gift/skill/talent) of the gab.

4. When they told me I was fired I was at a (lack/loss/shortage) for words.

5. She lost the notes for her talk so she had to speak off the (collar/cuff/sleeve).

6. He wanted a 30% discount and 90 days’ credit! We weren’t even talking the same (language/meaning/words).

7. I haven’t got the information to hand but, off the top of my (brain/head/mind), I’d say about 2.5 million.

8. I’ve studied their accounts carefully but I can’t make head or (foot/hand/tail) of them.

Exercise 29. Discuss the questions with your groupmates.

1. Do you agree with the saying ‘When in Rome, do as the Romans do’?

2. What are the rules about greeting people in your country?

3. When do you shake hands? When do you kiss? What about other actions when you say goodbye?

4. Give two or three examples of bad manners.

Exercise 30. Test your cross-cultural knowledge with this quiz. Answer True (T) or False (F).

1. It’s usual to shake hands the first time you meet a British colleague.

2. It’s not a good idea to call German colleagues by their first names at work.

3. When a Japanese business person gives you his/her business card, it’s polite to say thank you and put it in your pocket.

4. In the Mediterranean, embrace colleagues when you meet them.

5. Take off your shoes when you visit someone’s house in Poland.

6. In Saudi Arabia it is rude to refuse a cup of coffee.

7. In the UK, ask about your host’s family when you meet for the first time.

8. In Asian countries, it is rude to look people in the eyes.

9. British people like to talk about their salaries.

10. When you visit Poland, your host gives you flowers at the airport.

11. In the Middle East you must never use the left hand for greeting, eating, drinking or smoking. 

Exercise 31. Read the following article using a dictionary and answer the questions a) of the author and b) following the article.

Who Let the Culture Out?
Differences in the resources and abilities of individuals, firms, and countries, are what make trade beneficial. There is a fear that falling barriers of geography, technology, and politics will make the entire world one vast, homogeneous marketplace where all goods, services, and incomes are similar, and no matter where you go, everything will look the same. 
Rates of obesity and diabetes have increased in Japan as western foods (especially in the form of fast food) have become more popular. Native languages and customs are ignored in recently developed areas where television and the Internet have been introduced. Previously thriving small-town centers in the United States look like ghost towns after shop owners who cannot compete with the big chain stores shut down their stores. Local coffee shops are not able to get along with the new place that just opened across the street and is part of a chain that circles the globe. 

Globalization is accused of homogenizing culture, but that also includes bringing a wondrous array of international culture and cuisine to American cities and suburbs. Before Starbucks brought European-style coffee shops to middle America, lattés (coffee made with hot milk) were little known outside New York, San Francisco, and other big cities. Still, the question raised more and more often is this: Did the old and familiar have more value than we realized, and is it now too late to get it back? 

When consumers choose Walgreens, Wal-Marts, and Big Box stores, they make smaller local stores fade away. If so, do we then need some kind of social “guardians” to preserve worthy traditions and institutions? 

1. Do differences or similarities make trade beneficial between nations? 2. What does the fact of the entire world becoming one vast, homogeneous marketplace result from? 3. How have changes in the Japanese national cuisine influence the people? 4. What happened to native languages and customs in recently developed areas where television and the Internet have been introduced? 5. What is globalization accused of? What should it be appreciated for? 6. Do consumers’ decisions make local small businesses disappear? Why? 7. Are individuals and groups less rational decision-makers because they frequently depend on incomplete or faulty information? Give your reasons. 8. How can you comment on the article title? 

_________________________________________

Module 2
MULTINATIONAL CORPORATIONS
_________________________________________

Exercise 1. Learn the vocabulary.
sweatshop – підприємство, на якому існує потогінна система

controversy – суперечка; дискусія, полеміка

venture – ризикувати (чимось); відважуватися

swallow – ковтати; поглинати

quest – пошуки

spring up – виникати; з’являтися

pose – створювати
“brain drain”  – відплив (виїзд) учених (висококваліфікованих  

   фахівців) за кордон

phenomena (a plural of phenomenon – явище) – явищa
appealing – привабливий

hire – наймати

emerge – з’являтися; виникати

set up – засновувати підприємство

Exercise 2. Read and translate text 1.

text 1. Will Multinatonals Eat the Word?
The rise of multinationals in developing countres, moving business to a foreign country, wage wars and the sweatshop controversy … 
A common stereotype of multinationals portrays them as behemoths venturng forth from rich countres such as the United States, England, Japan, and Germany with the mission of swallowing up all that is before them, including each other. They are viewed as having no loyalty to nations or workers at home as they seek cheaper labour abroad in the quest to produce more and profit more in every corner of the globe. Sure, multinational companies want to reduce costs and make profits, but in the rapidly changing world they, too, are changing. 

Though the process of globalization has opened up new markets to the traditional multinational firms, it has also provided opportunities for hungry, aggressive new firms springing up in the developing world. 
A multinational firm operates across national borders and may be owned by representatives of various countries. 

New firms in China, India, South Korea, and other countries pose serious challenges to the established multinationals, just as Toyota did in the auto industry not long ago. The new multinationals are fast and flexible, without the weight of heavy management structures or slow decision-making processes. Not only that, but, in a trend that goes against the “brain drain” phenomena we’ve all heard about, the old multinationals find themselves losing local employees to homegrown competitors that offer them more appealing career paths. 

As companies go global, the trend is to operate wherever the best combination of resources, markets, and business environments exist. For example, IBM employs more than 53,000 people in India and plans to hire more, making India their largest site outside the United States. 

In the nineteenth century, expanding companies began from their home base and set up smaller versions of their operations in other countries, with the decision-making power remaining at home. The emerging model is to set up where the opportunities are best and make that the place where decisions are made. 

Exercise 3. Find in text 1 the English equivalents to the following words and word combinations.

Війна за зарплатню; підприємство, на якому існує потогінна система; вірність, відданість; шукати більш дешеву робочу силу за кордоном; у пошуках; створювати серйозні виклики; гнучкий; явища; пропонувати більш привабливі карьєрні шляхи; компанії, які розвиваються; засновувати підприємство; модель, що виникає
Exercise 4. Complete the sentences with suggested words and word combinations.

Labor on the Move
Between the increased speed and decreased cost of… , and the … of cheap and instant communications, employees can both travel to where the … are and do them off-site and “mail it in.” 

Immigration laws put the brakes on …, of course, but as seen by the enormous illegal … of workers into the United States, people find ways to get to where the best opportunities are. This is only accelerated by the rising percentage of jobs, such as answering customer service… , which can be done anywhere. 

Because of this …, it is not just workers in developing countries who have an issue with low pay. In the United States, Japan, Germany, and other wealthy countries, there are growing concerns that … jobs will face competition from overseas. For example, a computer programmer in India makes about half what one in the United States does, so does that mean American wages for skilled workers are going to …? It hasn’t happened yet, but that doesn’t end the worries that it might in the … . 

availability, jobs, high-paying, mobility, flexibility, calls, transportation, inflow, decline, future
Exercise 5. Match two parts of the sentences.

	1. Multinationals invest where
	a. the opportunities are best and make that the place where deci​sions are made.

	2. Before a multinational opens for business in a foreign country,
	b. who will distribute it efficient​ly and fairly

	3. The emerging model is to set up where
	c. they see the greatest profit po​tential.

	4. A huge problem has always been getting foreign aid into the hands of the people
	d. take ownership of projects and have incentives to make them work. 

	5. The key to effective aid may lie in creating approaches where citizens of poor countries
	e. it must see a strong existing or potential demand there.


Exercise 6. Answer the questions.

1. What is a common stereotype of multinationals? 2. What policy do multinationals usually pursue? 3. Do old multinational firms encounter any competition from new and young companies emerging in the market place? 4. How do new multinationals differ from the old ones? 5. What is the essence of the “brain drain” phenomena? 6. What new trend do multinationals face in the marketplace? 7. What is the new model of a multinational company like?
Exercise 7. Explain the meaning of the following words and word combinations.

a developing country; a sweatshop; profit; to pose serious cha​llenges to somebody; the established multinationals; heavy management structures; the “brain drain” phenomenon; homegrown competitors; companies go global
Exercise 8. Use the verbs in brackets in the correct tense and voice forms. Translate the sentences.

1. When a company (to develop) competitive skills and technologies and succeeds in home markets, it (to make) sense for them to try to duplicate that success in foreign markets. 2. The first car Subaru (to manufacture) in 1958 and (to be) available only in Japan. As the auto manufacturer made a wheel-driven car reliable and moderately priced, they (to see) great potential on the Amercan market. 3. Governments (to have) a lot to do with decisions multinationals make about where to set up a production facility. 4. Back in the 1980s, American auto manufacturers (to protest) for restrictions (to impose) on the Japanese imports that were cutting into their markets. 5. The opportunity to draw on local talent (to enable) the firm to better fit its wares to the local market. 

Exercise 9. Read the statements and say whether they are true or false. Correct the false ones.
1. Multinationals are not just from the wealthy western countries any longer; more and more are venturing forth from countries such as China, India, and Russia. 2. As multinationals continue to evolve, their organizational structures remain unchanged. 3. Some multinationals follow the old model where miniature versions of the home company are established abroad. 4. It is becoming increasingly common to establish entire operations where the best combination of resources exists. 5. Though sweatshops pay less than what workers in industrialized countries earn, both pay and working conditions are usually significantly higher than average for the country they reside in. 6.  With limits once imposed by distance and technology falling, labor is better able than ever to pursue the best available opportunities. 
Exercise 10. Learn the vocabulary.

cross-border trade – міжнародна торгівля

insider capabilities – внутрішні можливості

sidestep – відхилятися, обходити

concession – уступка; дозвіл, згода; концесія (договір передачі на певних умовах і на певний строк громадянам або юридичним особам права експлуатації підприємств, надр тощо)
breakthrough – прорив

cross-fertilizing knowledge – знання з інших сфер діяльності

evolve – розвиватися, розгортатися 

curtail – скорочувати, урізувати, зменшувати

a must –  необхідність, нагальна потреба

supranational – наднаціональний

be subject to – підлягати (дії) 

Exercise 11. Read and translate text 2. 

TEXT 2. DO CORPORATIONS STILL NEED 

A HOME COUNTRY?

As cross-border trade and investment flows reach new heights, big global companies are effectively making decisions with little regard to national boundaries. World corporations are building insider capabilities no matter where they operate. At the same time, factories and laboratories are moved around the world freely. Given the wave of mergers, acquisitions, and alliances, the question of national control has become even more unclear. Technological change is blurring other boundaries as well. For example, the Internet allows professionals in India to perform routine architectural or audit work for clients in New York or London at sizable savings.

Statelessness does provide certain environmental advantages. Among the benefits are the ability to avoid trade and political problems, to sidestep regulatory hurdles, to achieve labur concessions, to balance costs, and to win technology breakthroughs.

Multinational corporations are usually better than their more local rivals at creating, gathering, and cross-fertilizing knowledge. They enjoy access to a large pool of management talent, a wider range of skills, and a greater variety of perspectives, and they are likely to know more about such things as consumer trends, technological needs, and competitors’ moves.

Once a firm establishes a production facility abroad, its international operations take on new meaning. The firm has typically evolved to this stage through exporting and/or licensing, which by themselves can no longer satisfy its growth objectives. Many companies have found their exports dramatically curtailed because of unfavourable changes in exchange rates or trade barriers. Moreover, for firms in small domestic markets, physical presence through manufacturing is a must in the world’s largest markets if the firm is to survive in the long term. 
At the same time, the firm also becomes a corporate citizen in another nation-state, subject to its laws and regulations as well as its overall environmental influences. To remain effective and efficient as an entity, the firm has to coordinate and control its activities in multiple environments, making decisions that may not be optimal for one or more of the markets in which it operates. 
In today’s environment – with no single country dominating the world economy or holding a monopoly on innovation – technologies, capital, and talents flow in many different directions, driving the trend toward a form of “state-less” corporation.

Exercise 12. Answer the following questions.

1. Do MNC take into account national boundaries when making decisions? 2. Why has the question of national control become unclear? 3. What are the advantages of statelessness? 4. Why are MNC better than their local rivals? 5. Why do international operations of a company take on new meaning once a firm establishes a production facility abroad? 6. What does a trend of ‘stateless’ corporation mean? 

Exercise 13. Find the English equivalents in the text.
Виконувати одноманітну роботу, значні збереження, здатність уникати будь-яких проблем, обійти перешкоду, розв’язувати протиріччя, контролювати інтеграцію систем, місцеві конкуренти, мати доступ до засобів виробництва, різні середовища, домінувати в світовій економіці. 
Exercise 14. Match the terms and their definitions.

	1) cross-fertilize
	a) an important new discovery in something you are studying especially one made after trying for a long time;

	2) hurdle
	b) a problem or difficulty that you must deal with before you can achieve something;

	3) challenge
	c) to deal with something very difficult in a brave way;

	4) breakthrough
	d) to influence someone or something with ideas from other areas;

	5) sidestep
	e) to avoid dealing with something difficult.

	6) confront
	f) something that tests strength, skill, or ability;


Exercise 15. Complete the sentences using the following conjunctions.   

Reason: because, as, since. 

Consequence: therefore, consequently, so, thus.

Contrast: although, despite, in spite of, but however, nevertheless, yet.

1. Since the firm becomes a corporate citizen in another nation-state … . 2. Although there is no single country dominating the world economy … . 3. However there is a trend toward a form of ‘stateless’ corporation because … .  4. Consequently many companies have found their exports dramatically curtailed because … . 5. The firm may come under scrutiny by private and public entities despite … . 

Exercise 16. Learn the vocabulary.

abundance – багатство, велика кількість, безліч 

extractive industry – видобувна промисловість

lead – ініціатива; директива, вказівка

abound – мати у великій кількості

endeavour – прагнення, намагання

command – домінувати, панувати, мати у своєму розпорядженні 

generate revenue – отримувати прибуток

sole criterion (pl. criteria) – єдиний критерій

pursuit – пошук, намагання, переслідування 

Exercise 17. Read and translate text 3. 

TEXT 3. THE MULTINATIONAL CORPORATE PHENOMENON

Multinational entities have played a role in international trade for more than 300 years. The beginnings of these operations can be traced to the British and Dutch trading companies and, after their decline, to European overseas investments, mainly in the extractive industries. The phenomenon as it is known today is the result of the lead taken by U.S.- based companies in the post-World War II period and later followed by western European and Japanese entities.  

Different terms abound for the multinational corporation. They include global, world, transnational, international, supernational, and supranational corporation. Similarly, there is an abundance of definitions. The United Nations defines multinational corporations as “enterprises that own or control production or service facilities outside the country in which they are based.” 

Quantitatively, certain minimal criteria have been proposed that firms must satisfy before they can be regarded as multinational. The number of countries of operation is typically two, although the Harvard multinational enterprise project required subsidiaries in six or more nations. Another measure is the proportion of overall revenue generated from foreign operations. Although no agreement exists regarding the exact percentage to be used, 25 to 30 percent is most often cited. One proposal is that the degree of involvement in foreign markets has to be substantial enough to make a difference in decision-making. Another study proposed that several nations should be owners of the corporation, as is the case with Royal Dutch Shell Group and Unilever.

However, production abroad does not necessarily indicate a multinational corporation. Qualitatively, the endeavour of the firm is the determining factor. If the firm is to be categorized as a multinational corporation, its management must consider it to be multinational and must act accordingly. In terms of management philosophies, firms can be categorized as ethnocentric (home-market oriented), polycentric (oriented toward individual foreign markets), or regiocentric or geo​centric (oriented toward larger areas, even the global market­place). Even ethnocentric firms would qualify as multinational corporations if production were the sole criterion. Both quantitative and qualitative criteria are important in the defining task. Regardless of the definition, the key criteria are that the firm controls its production facilities abroad and manages them (and its domestic operations) in an reintegrated fashion in pursuit of global opportunities.

Many of the world’s largest corporate entities are larger econo​mically than most of their host nations. Some operate in well over 100 countries; for example, IBM has operations in 132 nations. The economic power MNCs command is enormous; according to one estimate, the 500 largest industrial corporations account for 80 percent of the world’s direct investment and ownership of foreign affiliates.

The impact of multinationals varies by industry sector and by country. The importance of the world marketplace to multinationals corporations also varies. The foreign sales share of total sales for the world’s largest industrial corporations has increased steadily. The percentage will naturally vary by industry (for example, oil company ratios are well over half) and by the country of origin

Exercise 18. Answer the following questions.

1. What and when was the start for MNC? 2. What is the definition of MNC? 3. What criteria define MNC? 4. What is quantitative criterion? 5. What is qualitative criterion? 6. What are categories of MNC in terms of management philosophies? 7. Are MNCs powerful? 
8. What is the impact of MNC on industries? 9. Why does the importance of the world marketplace to MNC vary? 
Exercise 19. Give English equivalents to the following words and word combinations.

Спад, відслідковувати, велика кількість визначень, кількість країн, ключові критерії, засоби виробництва, не зважаючи на зусилля, ініціатива, точний відсоток, визначення завдання, ступінь залучення, показник, отримувати прибуток, у пошуках можливостей.

Exercise 20. Arrange the following words in synonymic pairs.
to regard as, affiliate, to base, overseas, impact, to consider as, to headquarter, subsidiary, decline, to generate, sole, enterprise, fall, to accumulate, the only, entity, influence, abroad.

Exercise 21. Learn the vocabulary.

host country – країна-господар

R&D – дослідження в галузі розробки нової продукції або ново​го методу

expedient – доречний, своєчасний, належний

to be weary – бути стомленим, знудженим, нудьгуючим

capital account – рахунок підприємства, рахунок руху капіталу

a pool of workers – загальний фонд, резерв робітників

stunt – зупиняти (зростання), гальмувати

‘brain drain’ – масова еміграція людей із освітою

auspices – протекція; under auspices – під егідою

Exercise 22. Read and translate text 4. 
TEXT 4. THE HOST-COUNTRY PERSPECTIVE

The host government is caught in a love-hate relationship with foreign direct investment. On the one hand, the host country has to appreciate various contributions, especially economic, that the foreign direct investment will make. On the other hand, fears of dominance, interference, and dependence are often voiced and acted on. 

	Positive and Negative Impacts of Foreign Direct Investment 

on Host Countries

Positive Impact

1. Capital formation

2. Technology and management skills transfer

3. Regional and sectoral development

4. Internal competition and entrepreneurship

5. Favourable effect on balance of payments

6. Increased employment

Negative Impact

1. Industrial dominance

2. Technological dependence

3. Disturbance of economic plans

4. Cultural change

5. Interference by home government of multinational corporation


Capital flows are especially beneficial to countries with limited domestic sources and restricted opportunities to raise funds in the world’s capital markets. In addition, foreign direct investment may attract local capital to a project for which local capital alone would not have sufficed.

The role of foreign direct investment has been seen as that of technology transfer. Technology transfer includes the introduction of not only new hardware to the market but also the techniques and skills to operate it. In industries where the role of intellectual property is substantial, such as pharmaceuticals or software development, access to parent companies’ research and development provides benefits that may be far greater than those gained through infusion of capital. 
An integral part of technology transfer is managerial skills, which are the most significant labour component of foreign direct investment. Foreign direct investment can be used effectively in developing a geographical region or a particular industry sector. Foreign direct investment is one of the most expedient ways in which unemployment can be reduced in chosen regions of a country. 

At the company level, foreign direct investment may intensify competition and result in benefits to the economy as a whole as well as to consumers through increased productivity and possibly lower prices. Competition typically introduces new techniques, goods and services, and ideas to the markets. It may improve existing patterns of how business is done.

The major impact of foreign direct investment on the balance of payments is long term. Import substitution, export earnings, and subsidized imports of technology and management all assist the host nation on the trade account side of the balance of payments. Not only may a new production facility substantially decrease the need to import the type of products manufactured, but it may start earning export revenue as well. On the capital account side, foreign direct investment may have short-term impact in lowering a deficit as well as long-term impact in keeping capital at home that otherwise could have been invested or transferred abroad. 
All of the benefits discussed are indeed possible advantages of foreign direct investment. Their combined effect can lead to an overall enhancement in the standard of living in the market as well as an increase in the host country’s access to the world market and its international competitiveness. It is equally possible, however, that the impact can be negative rather than positive.

The Negative Impact   
Although some of the threats posed by multinational corporations and foreign direct investment in terms of stunted economic development, low levels of research and development, and poor treatment of local employees are exaggerated, in many countries some industrial sectors are dominated by foreign-owned entities. In Belgium, oil refining (78 percent) and electrical engineering (87 percent) showed the highest rates of foreign participation.

Foreign direct investment most often is concentrated in technology-intensive industries, therefore, research and development is another area of tension. With its technology transfer, the multinational corporation can assist the host country’s economic development, but it may leave the host country dependent on flows of new and updated technology. Furthermore, the multinational firm may contribute to the brain drain by attracting scientists from host countries to its central research facility. Many countries are weary of the technological dominance of the United States and Japan and view it as a long-term threat. Western European nations, for example, are joining forces in basic research and development under the auspices of the so-called EUREKA project, which is a pan-European pooling of resources to develop new technologies with both governmental and private sector help.

Many of the economic benefits of foreign direct investment are controversial as well. Capital inflows may be accompanied by outflows in a higher degree and over a longer term than is satisfactory to the host government. Many governments see multinationals as a disturbance to their economic planning. Decisions are made concerning their economy over which they have little or no control. 

Multinational companies are, by definition, change agents. They bring about change not only in the way business may be conducted but also, through the products and services they generate and the way they are marketed, cause change in the lifestyles of the consumers in the market. For example, the introduction of fast-food restaurants to Taiwan dramatically altered eating patterns, especially of teenagers, who made these outlets extremely popular and profitable.

Some host nations have expressed concern over the possibility of interference, economically and politically, by the home government of the multinational corporation; that is, they fear that the multinational may be used as an instrument of influence. 

Exercise 23. Answer the following questions.
1. Why is a host government caught in a love-hate relationship with FDI? 2. What is the role of FDI in terms of technology transfer?   3. How can FDI be used in developing a geographical region? What is the role of FDI in employment? 4. What are long-term and short-term impacts of FDI on capital side? 5. What benefits can FDI bring to a host country? 6. What economic areas are under tension of FDI? 7. How do countries oppose to domination of MNC? 8 How can FDI influence lifestyles? 10. What is the negative impact of MNC on business practices?

Exercise 24. Find English equivalents for the following phrases.
Oцінювати вклад; втручання та залежність; сприятливий ефект; обмежені можливості; приваблювати капітал; інтелектуальна власність; виконувати завдання; очевидна причина; загальне покращення стандартів життя; погане ставлення до робітників; робити внесок; спільні зусилля; під егідою; спричиняти зміни.

Exercise 25. Explain the meaning of the following word combi​nations.

Fast-food restaurant, hardware and software development, subsidized imports of technology and management, import substitution, export earnings, production facility, intellectual property, government reporting channels, brain drain, local supplier, international competitiveness, infusion of capital, pan-European pooling of resources.

Exercise 26. Translate the sentences paying attention to the Objective Infinitive Construction (Complex Object).
1. Economists believe the availability of labour to be an essential requirement for economic activity. 2. High oil prices make consumers purchase substitute commodities. 3. When market conditions change, economists expect the price for land to vary. 4. A decrease in prices for energy could let farmers improve technology rapidly. 5. Economists consider demand for non-essential goods to be particularly inelastic. 
6. Too high cost of imported cotton has made a lot of textile enterprises close down in Russia. 7. Private sector producers consider profitability to be the most essential condition of their business.
Exercise 27. Speak on:

a) the evolution of multinational companies;

b) if multinationals need a home country;

c) the criteria used to define a company as multinational;

d) the advantages and disadvantages of multinationals for host 

    countries.
_________________________________________

Module 3
INTERNATIONAL TRADE
 _________________________________________

Exercise 1. Discuss with your group mates the following questions.

1. What does the term ‘international trade’ mean for you?

2. What is the role of international trade nowadays? 
3. Are developing or developed nations more interested in foreign trade?

Exercise 2. Learn the vocabulary.
derive – походити

reap – пожинати плоди 

gain – вигода, користь; прибутки; мати користь
endow – обдаровувати, наділяти 

stock of physical capital – матеріально-виробничі запаси;  
     фізичний капітал; матеріальні цінності

presumption – припущення

restriction – обмеження; перешкода

intervene – втручатися

hinder – перешкоджати, заважати

levy – обкладати (податком, митом)

specific – певний, точний, конкретний

ad valorem – який відповідає оголошеній ціні

Exercise 3. Read and translate text 1. 
text 1. The International Trade

A major source of economic growth and rising living standards throughout the world derives from specialization and division of labour. Reaping the gains from specialization requires trade among individuals, and trade among regions.

Without interregional trade, each region would have to be self-sufficient, producing all the agricultural products, manufactur​ing goods and services that the people in the region require. International trade refers to exchanges of goods and services that take place across national boundaries. It is of major importance in the modern world; it has been expanding very much faster than has world production.

International trade takes place because of differences in costs of production between countries, and because it increases the economic welfare of each country by widening the range of goods and services available for consumption. Differences in costs of production exist because countries are differently en​dowed with the resources required. Countries differ as to the type and quantity of raw materials within their borders, their climate, the skill and size of their labour force, and their stock of physical capital. 

There is a presumption that international trade should be free from restrictions. However many trade restrictions still remain. Governments intervene in international trade for eco​nomic and non-economic reasons. Such intervention is called protection. Some barriers to trade which hinder imports are tariffs and quotas. Taxes levied by the government on imports of particular goods are known as tariffs or import duties. A tariff may be either "specific", i.e., so much money per unit of the goods imported, or it may be "ad valorem", which is calculated as a percentage of the price of the product. Tariffs bring revenue to the government and give protection to domestic producers when raising the prices of imported goods relative to the prices of competing domestic products. Limiting the quantity of goods that are allowed into the country over a period of time is done through import quotas, which provide an upper limit to permit​ted imports over the given period.

Exercise 4. Answer the questions:

1. What is the major source of economic growth and prosperity of individuals? 2. What will regions have to do to satisfy the needs of their population without interregional trade? 3. What does international trade refer to? 4. Why does international trade take place? 5. Why do trade restrictions remain yet? 6. What tools are used by governments to protect domestic producers? 7. Give definitions to the terms ‘tariff’ and ‘quota’.

Exercise 5. Find in the text English equivalents of the following Ukrainian word combinations:
Підвищення життєвого рівня; поділ праці; пожинати плоди/ отримувати прибутки; обмін товарів та послуг; світове вироб​ництво; асортимент товарів; послуги доступні для споживання; вільний від обмежень/необмежений; втручатися в торгівлю; пе​решкоджати/ за​важати ввезенню товарів; імпортне мито; імпортна квота
Exercise 6. Complete the sentences using information of Text 1.

1. Specialization and division of labour make up a major source  … 2. The production of all the agricultural products as well as other goods and services required for the people in the region would become a must if … 3. International trade has been expanding much faster than … 
4. Differences in costs of production between countries are one of the major reasons for international trade … 5. Countries differ in … 
6. International trade is presumed to be free … 7. Both economic and non-economic reasons account for governments’ … 8. Tariffs or import duties are taxes levied by the government on … 9. Import quotas provide an upper limit to … .  
Exercise 7. Insert the right prepositions from suggested below.

for, without, in, of, over, by, from, with, per, between, in, for, to, of

1. International trade takes place because of differences … costs of production … countries. 2. Each region would have to be self-sufficient … interregional trade. 3. International trade is presumed to be free … restrictions. 4. A specific tariff means so much money … unit of the goods imported. 5. Countries are differently en​dowed … the resources required. 6. Import quotas provide an upper limit … permit​ted imports … the given period. 7. Governments intervene … international trade … eco​nomic and non-economic reasons. 8. International trade increases the economic welfare … each country … widening the range of goods and services available … consumption. 9. International trade is … major importance in the modern world.
Exercise 8. Choose the appropriate word.

1. The country will (gain/lose) by restricting imports if the government tends to aid economically depressed domestic sectors of the economy. 
2. The law of (competitive/comparative) advantage states that countries specialize in producing and exporting the goods that they produce at a (relative/relatively) lower cost than other countries. 3. Due to achieve​ments of modern sciences various (advantages/innovations) applied in production cycles have greatly decreased the share of labour consuming operations. 4. The European Community due to importing and exporting (limited/diverse) resources is considered to be a more integrated market, in which distance, information barriers and tariffs are (considerably/ relatively) unimportant. 5. Special care should be taken by the government to protect economic interests of the (depressed/competitive) groups of the population and reduce absolute poverty. 6. Nowadays environmental management should be (adjusted/accepted) as (an unimportant/a major) factor for any country’s national development.

Exercise 9. Learn the vocabulary.

justify – виправдувати; підтверджувати
diversify – урізноманітити
comparative advantage – порівняльна перевага

vulnerable – уразливий

customs union – митний союз
free-trade area – зона вільної торгівлі 

obstacle – перешкода, завада 
impede – затримувати; перешкоджати

adjustment – пристосування

uncertainty – невизначеність 
Exercise 10. Read and translate Text 2. Suggest a title.

Text 2
There exist economic and non-economic arguments for protection. Among the non-economic arguments one might be to preserve a farming community, even if it were inefficient. This could justify restrictions on the import of farm products which were obtainable more cheaply from other countries. A second argument might be protection on grounds of national defense. A third argument might be protection in order to diversify. A nation might have comparative cost advantages in a narrow range of commodities. The government, however, might decide that the risks of narrow specialization made the nation politically vulnerable. All these non-economic arguments may be acceptable alongside with the objective of maximization of real income per head of population.

At the same time there has been an increase in the number of customs unions and free-trade areas such as the European Free Trade Association, the Latin American Integration Association, and the Central American Com​mon Market. While these unions do establish free trade between member countries, they discriminate against outsiders. The de​veloping countries, in their attempt to achieve faster economic growth, are changing from being simply raw-material exporters to exporters of finished or semi-finished goods. At the same time the developed nations are taking advantage of technological spe​cialization, so that trade in high-value finished manufactures is increasing between them.

Why do countries engage in trade with each other? What do they gain by doing so, and why are obstacles sometimes placed on international trade? Economists have long recognized that the principles governing the gains from inter​national trade are the same as those governing trade within a single country.

Although identical principles apply to international, inter​regional, and interpersonal trade, there are two characteristics that distinguish the first from the other two. They relate to mobility factor and to the existence of national currencies. Land is, of course, totally immobile, while labour is a great deal more mobile among regions than among countries. Not only many nations do have their own languages, they have different traditions and lifestyles, which impede mobility and create serious adjustment problems for those who in search of higher wages migrate to other countries, not to mention legal restrictions on their mobility. Outside economic unions, such as the EU, many nations restrict the rights of foreigners to work in their countries.

Capital is highly mobile, and has become particularly so in recent years, as knowledge of world markets and the ability to communicate quickly and cheaply among them has risen. As a result, an extra element of uncertainty is involved for a firm exporting to another country, compared to exporting to another part of its own country. 

Exercise 11.  Answer the questions:

1. What are the arguments for protectionism? 2. How do nations counteract the restrictions in the interna​tional trade? 3. What are the roles of the developing and the developed countries in the international trade? 4. What are the obstacles in the international trade? 5. What does the adjustment problem mean? 6. What is an element of uncertainty in the international trade?

Exercise 12. Find in Text 2 English equivalents of the following Ukrainian word combinations:
Селянська громада; виправдувати обмеження; митний союз; зона вільної торгівлі; користуватися перевагою; політично ураз​ливий; створювати вільну торгівлю; експортери сировини; високо​якісні промислові товари; обсяг національного виробництва; чин​ник рухомості; національна валюта
Exercise 13. Find synonyms among the following words.
Commodities, limitation, presumption, purpose, hinder, effort, adjustment, supposition, revenue, use, tariffs, goods, restriction, income, objective, adaptation, attempt, import duties, apply, prevent    
Exercise 14. Match the following definitions(1–10) with the suggested  words.
customs, self-sufficiency, currency, international trade, tariffs, export, commodity, trade barriers, import, quota

1. taxes on goods coming into a country or going out of it;
2. something that makes trade between two countries more difficult or  expensive;
3. goods that are produced at home but consumed abroad;
4. the exchange of goods and services between one country and 
      another;
5. having everything necessary for living;
6. fixed quantity of a particular type of goods which the govern​ment allows to be imported;
7. money that is actually in use in a country;
8. goods that are produced abroad but consumed at home;
9. government department responsible for collecting taxes on goods brought into the country and preventing illegal goods from being imported or exported;
10. article of trade either manufactured or extracted from the natural environment.

Exercise 15. Tell what you have learnt about:

a)
the importance of specialization and division of labour for  

      economic growth of countries;

b)
the reasons for international trade to take place;

c)
why international trade is not free;

d)
how and why governments protect domestic producers;

e)
the roles and objectives of developing and developed countries  

      in the current market environment;

f)
what distinguishes international, inter​regional, and  

      interpersonal trade. 

Exercise 16. Translate the sentences paying attention to the –ed form of the verbs (Past Participle) and their functions.

1. The World Trade Organization outlawed quotas on imported manufactured goods a few years ago. 2. The downside of free trade is that when consumers are free to purchase goods and services from distant places, merchants are faced with wider competition. 3. Free-trade policies have encountered fierce resistance due to businesses’ and workers’ loss of income, jobs, and ways of life since competitive imported goods may sell better than their own. 4. Usually a tariff is not intended to completely eliminate an imported good; it is expected to put imports at a disadvantage when they cross national borders. 5. Tariffs are recognized to be significant sources of revenue for countries. 
Exercise 17. Read and translate text 3. 
TEXT 3 
Countries import some goods and services from abroad, and export others to the rest of the world. Trade in raw materials and goods is called visible trade in Britain and merchandise trade in the US. Services, such as banking, insurance, tourism, and technical expertise, are invisible imports and exports. A country can have a surplus or a deficit in its difference between total earnings from visible exports and total expenditure on visible imports, and in its difference between total earnings from all exports and total expenditure on all imports. Most countries have to pay their deficits with foreign currencies from their reserves, although of course the USA can usually pay in dollars, the unofficial world trading currency. Countries without currency reserves can attempt to do international trade by way of direct exchanges of goods without the use of money. The (imaginary) situation in which a country is completely self-sufficient and has no foreign trade is called autarky.
The General Agreement on Tariffs and Trade (GATT), concluded in 1994, aims to maximize international trade and to minimize the favouring of domestic industries. GATT is based on the comparative cost principle, which is that all nations will raise their income if they specialize in producing the commodities in which they have the highest relative productivity. Countries may have an absolute or a comparative advantage in producing particular goods or services, because of inputs (raw materials, cheap or skilled labour, capital, etc.), weather conditions, specialization of work into different jobs, savings in unit costs arising from large-scale production, and so forth. Yet most governments still pursue protectionist policies, establishing trade barriers such as taxes charged on imports, restrictions on the quantity of imports, administra​tive difficulties, and so on.

Exercise 18. Replace the underlined words and phrases in the text with those given in the box. 


	balance of payments
	balance of trade
	barter or counter-trade

	climate
	commodities
	division of labour

of labour

	economies of scale
	factors of production
	nations
	

	protectionism
	quotas
	tariffs
	


Exercise 19. Answer the questions.
1. Does your country have a trade surplus or deficit? 2. Does it have a balance of payments surplus or deficit? 3. What goods does Ukraine export and import? 4. Which industries or sectors are protected? 5. Which do you think should be protected? 
Exercise 20. Open the brackets using the appropriate form of Participle of the verbs suggested. Translate the sentences.

1. (To destroy) by the Great Depression of the 1930s and World War II , international trade reaches irs level of 1928only by the 1960s. 2. Part of national spending includes the purchase of (to import) goods and services. 3. Very low reported per capita GNP in less (to develop) countries underestimate true income as not all transactions (to record). 4. While some domestic income leaks abroad, foreigners buy domestically (to produce) goods and services, the country’s exports. 5. The LDCs (to allow) private sector to develop and expand will be able to enjoy significant gains from trade in the near future. 6. At the end of the 19th century, (to apply) innovation of refrigeration, Argentina became the main supplier of (to freeze) meat to the world market. 

Exercise 21. Learn the vocabulary.

commit (resources) – витрачати

wholly owned subsidiary – закрите акціонерне підприємство
licensing agreement – лізингова угода 
contract manufacturing – виробництво за контрактом


management contract – контракт про надання послуг менеджменту

cash outlays – витрачання грошей
undertaking – підприємство

going concern – діючий концерн

furnish – надавати
Exercise 22. Read and translate text 4.
TEXT 4. HOW TO ENTER FOREIGN MARKETS

All of the means for supplying foreign markets may be subsumed in just two activities: (1) exporting to a foreign market or (2) manufactu​ring in it.

Exporting

Most firms began their involvement in overseas business by exporting – that is, selling some of their regular production overseas. This method requires little investment and is relatively free of risks. It is an excellent means of getting a feel for international business without committing any great amount of human or financial resources. If management does decide to export, it must choose between direct and indirect exporting.

Indirect exporting (The exporting of goods and services through various types of home-based exporters) is simpler than direct exporting because it requires neither special expertise nor large cash outlays. Exporters based in their home country will do the work. Management merely follows instructions. Among the exporters available are (1) manufacturers’ export agents, who sell for the manufacturer; (2) export commission agents, who buy for their overseas customers; (3) export merchants, who purchase and sell for their own account; and (4) international firms, which use the goods overseas (e.g. mining, construc​tion, and petroleum companies).

Indirect exporters, however, pay a price for such service: (1) they will pay a commission to the first three kinds of exporters; (2) foreign business can be lost if exporters decide to change their sources of supply; and (3) firms gain little experience from these transactions. This is why many companies that begin in this manner generally change to direct exporting.

A company may move directly to foreign production for a number of reasons, all of which are linked to the desire to either increase profits and sales or protect them from being eroded by competition.

Foreign мanufacturing
When management does decide to become involved in foreign manufacturing, it generally has six distinct alternatives available, though not all of them may be feasible in a particular country. These are:

1. Wholly owned subsidiary.
2. Joint venture.
3. Licensing agreement.
4. Franchising.
5. Contract manufacturing.
6. Management contract. 
Wholly Owned Subsidiary

The company that wishes to own a foreign subsidiary may (1) start from the ground up by building a new plant, (2) acquire a going concern, or (3) purchase its distributor, thus obtaining a distribution network familiar with its products. Sometimes it is not possible to have a wholly owned foreign subsidiary. The host government may not permit it, the firm may lack either capital or expertise to undertake the investment alone, or there may be tax and other advantages that favour a joint venture.

Joint venture

A joint venture (a cooperative effort among two or more organizations who share a common interest in a business enterprise or undertaking) may be (1) a corporate entity formed by an international company and local owners, (2) a corporate entity formed by two international companies for the purpose of doing business in a third market, (3) a corporate entity formed by a government agency (usually in the country of investment) and an international firm, or (4) a cooperative undertaking between two or more firms of a limited-duration project. Large construction jobs such as a dam or an airport are frequently handled by this last form. 
Management contract

The management contract (an arrangement by which one firm provides management in all or specific areas to another firm) is an arrangement under which a company provides managerial know-how in some or all-functional areas to another party for a fee that ranges from 2 to 5 percent of sales. 

Licensing agreement

Frequently, worldwide companies are called on to furnish technical assistance to firms that have sufficient capital and management strength. By means of a licensing agreement, one firm (the licensor) will grant to another firm (the licensee) the right to use any kind of expertise, such as manufacturing processes (patented or non-patented), marketing procedures, and trademarks for one or more of the licensor’s products. The licensee generally pays a fixed sum when signing the licensing agreement and then pays a royalty from 2 to 5 percent of sales over the life of the contract (five to seven years, with option for renewal).

Franchising

It is a form of licensing in which one firm contracts with another to operate a certain type of business under an established name according to specific rules. 

In recent years, American firms have gone overseas with a new kind of licensing – franchising. Franchising permits the franchisee to sell products or services under a highly publicized brand name and a well-proven set of procedures with a carefully developed and controlled marketing strategy. Of the thousands overseas outlets operated by American franchising companies, fast-food operations such as McDonald’s are the most numerous. Other types of franchisers are: restaurants (all kinds); hotels; recreation, entertainment and travel; construction, home improvement;  educational products and services; laundry and dry-cleaning services etc.

Contract manufacturing

An arrangement in which one firm contracts with another to produce products to its specifications but assumes responsibility for marketing is called contract manufacturing. International firms employ contract manufacturing in two ways. One way is as a means of entering a foreign market without investing in plant facilities. The firm contracts with a local manufacturer to produce products for it according to its specifications. The second way is to subcontract assembly work or the production of parts to independent companies overseas.

Strategic alliances

Partnerships between competitors, customers, or suppliers that may take one or more of various forms are called strategic alliances.

Faced with (1) expanding global competition, (2) the growing cost of research, product development, and marketing, and (3) the need to move faster in carrying out their global strategies, many firms are forming strategic alliances with competitors (called competitive alliances), suppliers, and customers. Their aim is to achieve faster market entry and start-up; to gain access to new products, technologies, and markets; and to share costs, resources, and risks.

Exercise 25. Find in the text above the English equivalents for the following phrases and use them in sentences of your own.

Hе вимагати великих витрат готівки; набувати незначного досвіду; переходити до прямих експортних операцій; бути втяг​нутим у виробництво за кордоном; збільшувати продаж; надавати послуги з менеджменту; купувати компанію, яка вже працює на ринку; займатися інвестуванням; мати спільну зацікавленість; нада​вати право доступу; укладати контракт; здійснювати стратегію. 
Exercise 26. Use the correct preposition to complete the following sentences.

over, by, between, in, under, from … to, among,  for, of, with

1. Many firms are forming strategic alliances ….. competitors, suppliers, and customers. 2. A joint venture is a cooperative effort …. two or more organizations who share a common interest ... business.  
3. The licensee generally pays a royalty …. 2 …. 5 percent of sales …. the life of the contract. 4. Most firms began their involvement …. overseas business by exporting. 5. Franchising permits the franchisee to sell products or services …. a highly publicized brand name. 6. A com​pany may move directly to foreign production …. a number of reasons. 7. Management contract is utilized …. both manufacturing and service companies. 8. If management does decide to export, it must choose …. direct and indirect exporting. 9. Management involved … foreign manufacturing has six alternatives available, though not all …. them may be feasible in a particular country.

Exercise 27. Answer the questions.
1. How can businesses enter foreign markets? 2. What is Exporting? 3. What is the difference between direct and indirect exporting? 4. What are the six distinct alternatives available in foreign manufacturing? 
5. How can a company have a wholly owned subsidiary? 6. What is Joint Venture? 7. What is Management Contract? 8. What is called Licensing? 9. What does the licensee generally pay? 10. What is franchising? What are the types of franchises? 11. What is called Contract Manufacturing? 12. Who are strategic alliances formed with? Why are they formed?
Exercise 28. Speak on the ways of getting involved in international business. Which of them are currently utilized by Ukrainian businesses?

Exercise 29. Learn the vocabulary.

penetrate – проникати






synergy – об’єднання






procurement – покупка

stand-alone – унікальний

call on – закликати; звертатись

imperative – настійний; нагальний

thereby – таким чином

Exercise 30. Read and translate text 5.
TEXT 5. STRATEGIC PLANNING IN INTERNATIONAL BUSINESS

The first step in the formulation of global strategy is the choice of markets to be entered or to be penetrated further. In each market’s case, decisions need to be made on the extent of entry and the competitive strategy that should be employed. Therefore, for global companies three factors should determine country selection: (1) the stand-alone attractiveness of a market (e.g., China in consumer products due to its size), (2) global strategic importance (e.g., Finland in shipbuilding due to its lead in technological development in vessel design), and (3) due to possible synergies (e.g., entry into Latvia and Lithuania after success in the Estonian market given market similarities).  

This phase of the planning process requires the participation of executives from different functions, especially marketing, production, finance, logistics and procurement. Geographic representation should be from the major markets or regions as well as from the smaller, yet emerging, markets. With appropriate members the committee can focus on the product and markets as well as competitors whom they face in different markets, whether they are global, regional or purely local. Heading this effort should be an executive with highest level experience in regional or global markets; for example, one global firm called on the president of its European operations to come back to headquarters to head the global planning effort. 
Organizational resources have to be used as a reality check for any strategic choice. Industrial giants with deep pockets may be able to establish a presence in any market they wish, while more thinly capitalized companies may have to move cautiously. Human resources may also present a challenge for market expansion. A survey of multinational corporations revealed that good marketing managers, skilled technicians, and production managers were especially difficult to find. This difficulty grows when the search is for people with cross-cultural experience to run future regional operations. 

At this stage it is imperative that the company assess its own readiness for the moves necessary as well as its readiness to face the competitive environment. In many cases this has meant painful decisions to focus on certain industries and leave others. For example, Nokia, the world’s second largest manufacturer of cellular phones, started its rise in the industry when a decision was made at the company in 1992 to focus on digital cellular phones and sell off dozens of other product lines. By focusing its efforts on this line, the company was able to bring new products to market quickly, build scale economies into its manufacturing, and concentrate on its customers thereby communicating a commitment to their needs. 

Exercise 31. Write 7 questions to text 5; ask your groupmates to answer them.

Exercise 32. Retell text 5 using your questions as an outline and the following key phrases.

to develop a strategy; to enter a market; to employ the competitive strategy; to determine country selection; the stand-alone attractiveness of a market; market similarities; to be based on; to meet the customer needs; to require participation; geographic representation; to focus on the product, market or competitors; to head the global planning effort; to implement proposals/strategy; a reality check; to establish presence in any market; a challenge for market expansion; cross-cultural experience; to face the competitive environment
Exercise 33. Translate the Ukrainian parts of the sentences into English using the Participle constructions.
1. Вводячи митні тарифи, the governments protect domestic producers. 2. Після введення митних тарифів, the governments protected domestic producers. 3. Сприяючи міжнародній торгівлі, the government increases the wealth of its nation. 4. Коли уряд сприяє міжнародній торгівлі, foreign trade increases the wealth of its nation. 
5. Визнаючи принцип відносної переваги, a nation gains from trading certain goods. 6. Беручи участь у світовому виробництві, the developing countries can help their depressed sectors of economy. 
7. Впроваджуємі у виробничий процес, the innovations help companies to compete successfully at the market. 8. Після впровадження інновації у виробничий процес, the company expands its potential market.

Exercise 34. Translate the sentences.

1. Завдяки торгівлі країни отримують можливість спеціалізу​ватися в декількох провідних сферах економіки та імпортувати ту продукцію, яку самі не виробляють. 2. Важливе місце в системі регулювання міжнародних економічних відносин посідає ГАТТ, у діяльності якої беруть участь близько 140 країн світу. 3. Торго​вельні бар’єри між країнами-членами знижуються шляхом пере​говорів. 4. Система ГАТТ та система вільної торгівлі не одне й те саме: навіть держави, що входять до ГАТТ, зберігають низку тарифів на імпорт. 5. Економічний успіх будь-якої країни базується на зовнішній торгівлі.
Exercise 35. Distinguish between “Noun + Past Participle” and “Noun + Infinitive”; give Ukrainian equivalents of:
1) the data analyzed – the data to be analyzed; 2) the factor taken into consideration – the factor to be taken into consideration; 3) the market entered – the market to be entered; 4) decisions made – decisions to be made; 5) the strategy employed – the strategy to be employed; 
6) needs and wants met – needs and wants to be met; 7) the goods and services used – the goods and services to be used; 8) the business analyzed – the business to be analyzed; 9) the strategy implemented – the strategy to be implemented; 10) a presence established in a market – a presence to be established in a market; 11) the competitive environment faced – the competitive environment to be faced.
Exercise 36. Speak on:

1) the importance of international trade nowadays; 

2) the role of governments in international trade;

3) the difference between direct and indirect exporting;

4) the necessity of strategic planning in international business.
MODULE 4. ECONOMIC MONETARY POLICY

Exercise 1.  Learn the vocabulary.
excise – акциз

outlays – витрати

receipts – грошові надходження  
 

personal income tax – податок із фізичних осіб

non-tax revenue – надходження не від податків

transfer – перерахування

old age security – пенсійне забезпечення

public debt – державний борг

outstanding – несплата, невиконання 

Exercise 2. Read and translate the text.
TEXT 1. FISCAL POLICY AND THE BUDGET

Governments have to spend and, therefore, they have to tax. So, what should the government’s attitude toward its own spending and taxation be? How small or large should this spending and taxation be? Should the two be equal? Does the condition of the economy have anything to do with the answers to these questions? For example, when the economy is in the middle of the recession with high unemployment, what should the attitude of government be? Should the government decrease its own spending, increase it, or change nothing? 

Fiscal policy refers to the government’s approach toward its own spending and taxation. When the minister of finance brings down the budget in Parliament, this reveals the government’s fiscal policy for the coming year. The annual budget contains estimates of the government’s revenues and expenditures. Budget day is headline news, and TV screens across the country are filled with political comments about how good or bad the new budget is. 

Revenues are the government’s total receipts which are projected for the coming fiscal year. This figure represents some percentage of the country’s projected GDP. By far the largest source of revenue is the personal income tax. Corporate income taxes are taxes on profits paid by companies. Excise taxes include taxes on gasoline, alcohol, and cigarettes plus tariff revenues on certain imports. Non-tax revenues include income from government corporations and other government investments, plus national bank earnings. Total outlays (expenditures) are also projected and include transfers to persons (old age security etc.), spending grants to other levels of government (spending on postsecondary education, health and social assistance as well as dues to international organizations such as the UN etc.), public debt charges (the interest paid on the government’s national debt) and direct program spending (part of the total spending on goods and services, includes everything from computers for government offices to the civil servants working in those offices). The government’s budget balance is defined as the difference between net tax revenues and government spending. 

A positive balance means a budget surplus, since net tax revenue would be greater than spending on goods and services. Conversely, a negative balance means a budget deficit, since net tax revenue would be lower than government spending. It is important to note that government tax revenues, spending and the deficit (or surplus) are all flows, because they occur over a period of time. If we were to add up all the deficit flows over the years and then subtract the sum of all the surpluses over the same period of time, we would get the national debt. 

Exercise 3. Suggest Ukrainian equivalents for the given below word combinations, make sure you know them. 

The government’s approach/ attitude; the recession with high unemployment; to decrease, increase or change spending; to bring down the budget in Parliament; estimates of the government’s revenues and expenditures; headline news; the country’s projected GDP; the personal income tax; corporate income tax; excise tax; national bank earnings; dues to international organizations; public debt charges; net tax revenues; a budget surplus / deficit; the national / public debt.

Exercise 4. Write 7 key questions to the text “Fiscal Policy and the Budget” and ask your groupmates to answer them.

Exercise 5. Match the terms with their definitions.
	1) fiscal policy
	a) taxes on companies’ profits

	2) excise taxes
	b) the sum of government’s budget deficits less its surpluses

	3) corporate income
     taxes
	c) net tax revenue in excess of government spending on goods and services

	4) national debt
	d) taxes on gasoline, alcohol, and cigarettes plus tariff revenues on certain imports

	5) budget surplus
	e) the government’s approach toward its own spending and taxation

	6) budget deficit
	f) income from government corporations and other government’s investments, plus national bank earnings

	7) non-tax revenues
	g) government spending on goods and services in excess of net tax revenues


Exercise 6. Translate the following groups of words.

Budget – budget day – budget day outcomes; news – headline news – headline news discussion; revenues and expenditures – revenues and expenditures estimates – the government’s revenues and expenditures estimates; sources – revenue sources – revenue sources search; increase – tax increase – income tax increase; investments – government investments – government investments planning; earnings – bank earnings – bank earnings data; security – old age security – old age security program; computers – office computers – government office computers – government office computer system; budget balance – the government’s budget balance – the government’s budget balance amendments

Exercise 7. Define which of the following items best completes the statements.

1. Sometimes, government decreases taxes to encourage con​sumer spending. Which reason to collect taxes does this policy illustrate?

a. To pay the cost of government.

b. To protect selected industries.

c. To regulate the level of economic activity.

d. To discourage or encourage certain industries.

2. The financial plan of the government is called
a. its debt.

b. taxation.

c. national planning.

d. a budget.

3. The government budget will have a deficit whenever
a. taxez are reduces.

b. taxes are increased.

c. spending is increased.

d. spending is greater than revenue.
Exercise 8. Translate into English.

1. Щоб мати ефективну податкову систему, уряд повинен розробити певні критерії та стандарти. 2. Основне джерело доходу – це податок на власність. 3. Податок із продажу – це загальний податок, який накладається майже на всі споживчі товари. 4. Люди не завжди погоджуються з тим, що справедливо, а що ні, коли йдеться про податки. 5. Єдиний засіб, який має більшість людей, щоб сплачувати податки – це дохід від їхнього заробітку. 6. Не​рухомість – це земля, будівлі та все, що постійно перебуває там.
Exercise 9. Making use of the Internet or printed media prepare a brief report on the current fiscal policy of the Ukrainian government or the government of another country.

Exercise 10. Read and translate text 2.

TEXT 2. ECONOMIC MONETARY POLICY

Given the need for some government intervention in the economy, there are differences of opinion about how extensive the economic role of government ought to be in efforts to achieve certain economic policy objectives. Every government has a range of economic policies – for example on government spending, taxation, the exchange rate, the balance of payments, the level of interest rate and the money supply.

Among the aims of a government’s economic policy may be the following: (a) to achieve economic growth; (b) to control price inflation; (c) to achieve “full” employment; (d) to achieve a balance between exports and imports over a period of years.

Economic policy aims might not seem to conflict in theory, but the experience of all governments has been that the primary and secondary objectives cannot be sustained together for a long period of time, and that attempts to achieve one objective will eventually have adverse effects on others. 

(a) To some extent, there is a conflict between steady balanced growth in the economy and full employment. Although a growing economy should be able to provide more jobs, there is some concern that since an economy must be modernized to grow and modern technology is labour-saving, it might be possible to achieve growth without creating many more jobs.

(b) In the UK, problems with creating steady growth in the economy have been the balance of payments, the foreign exchange value of the national currency, inflation and the money supply. To create growth and jobs, there must be an increase in demand (either at home or abroad). When demand picks up, there tends to be a surge in imports, with foreign goods bought by UK manufacturers (e.g. raw materials) and consumers. The high rate of imports creates a deficit in the balance of payments, which in turn weakens the national currency and raises the cost of imports, thus giving some impetus to price rises. 

(c) An increase in demand might also fuel inflation more directly when the economy experiences an increase in the money supply in excess of any increase in real output. To reduce the rate of inflation, it might be necessary to depress demand (and to slow down growth) by controlling the growth of the monetary supply. This in turn may create unemployment.

A government has the continuing problem of balancing short-term and long-term needs, and of reconciling one economic objective with another. There is a limit to the direct control a government can exercise, and so policy instruments available to achieve policy objectives are not always as effective as a government would like. 

The government might choose to concentrate on one objective in the hope that success in achieving that objective will lead on to success in the achievement of other objectives. Monetary policy and fiscal policy should be used in conjunction with each other, although at any time one might be given greater prominence than the other.

Exercise 11. Give the Ukrainian equivalents to the words.
Demand management; targets of monetary policy; monetary policy; fiscal policy; mutually exclusive; prices and incomes policy; financial instrument; reserve requirements; government funding policy; to abandon overfunding; quantitative controls; portfolio constraints.
Exercise 12. Look at the list of words and match each of them with the correct definition provided below.
monetary system; targets; inflation; monetary policy; fiscal policy; exchange rate; instrument

1. Policy concerned with the control or influence over monetary matters such as interest rates, money supply, bank credit and exchange rate. 2. Policy concerned with taxation and government spending, and using changes in taxes or increases/reductions in government spending to influence economic activity. 3. The system used by a country to provide money for public and private use and to control the exchange of its own currency with those of foreign countries. 4. Quantified aims for the achievement of objectives used to plan and control economic policy. 5. A fall in the purchasing power of money, reflected in a persistent increase in the general level of prices. 6. The rate at which one currency may be exchanged against another, i.e. the number of units of the currency deemed to be equal to one unit of another. 7. Any form of financing medium, most usually those for the purpose of borrowing in the money market, e.g. bills of exchange, bonds, promissory notes.

Exercise 13. Answer the questions.

1. What are the main economic objectives of government? 2. What types of economic policy tools are available to governments? 3. What do you know about the current approach of the UK / Ukrainian government towards money supply growth targets? 4. What are the principle effects of a high interest rate policy? 5. How can targets of monetary policy be distinguished from economic indicators? 6. What are the main aims and policy targets of current UK /Ukraine economic policy? 7. What is meant by ‘demand management’ policies? 

Exercise 14. Complete the sentences with suggested word combi​nations.
Neither businessmen nor travelers; a loss of sales; keep inflation lower; the long-term plans of businesses; more expensive for people coming from abroad; foreign currency; all good or all bad; foreign-made goods; money’s value; to ensure against adverse currency shifts

1. Foreign goods must be purchased with … . 2. When a currency appreciates, foreign goods become cheaper, which also helps … . 
3. When a currency appreciates exports to other countries are more expensive, which may also mean … . 4. When a currency appreciates tourism in and travel to the country may decline as it becomes … . 
5. When a currency depreciates … become more expensive. 
6. Whenever a currency appreciates or depreciates significantly, it disrupts … involved in international trade. 7. … like surprises, particularly those that raise expenses or reduce revenue. 8. A currency becoming stronger or becoming weaker is not … . 9. Supply and demand determines … in the worldwide foreign exchange market. 
10. Firms with extensive international business enter currency markets … . 

Exercise 15. Write a short summary of text 2.

Exercise 16. Find in text 2 and analyze all the sentences with Modal verbs; translate them.
Exercise 17. Read and translate text 3.

TEXT 3. ELECTRONIC MONEY

Cash has a number of advantages, including the fact that the transactions costs of using it are low. If I want to buy something, I just hand over the cash. I don’t need to register the transfer, and the seller need not record that she received the cash from me. Also, in the case of cash, possession implies ownership. But this is also one of its great disadvantages. Cash is easy to steal and it is difficult to recover once gone. For this reason, many people look forward to the day when we can dispense with cash.

Well, the day has already arrived. In many cities around the world people are using “electronic money”. Small plastic cards embedded with computer chips have been introduced that will record the value of each transaction and the remaining balance on the card. For instance, you could buy a $30 card (say, from a bank) that enables you to spend up to that amount using only your card. You could use the card to pay for items like transit fares, parking meters, telephone calls, and so on.

Could this idea be extended to checking accounts too? Some observers are predicting checkbook money may also disappear as people shift from paper currency and checkbooks to electronic cash (e-cash). This vision sees smart-cards becoming the customary circulating medium along with privately supplied digital cash which is stored in computer hard drives and used over the Internet to facilitate e-commerce. Obviously, for all this to happen, people will have to trust and feel comfortable with the new e-money as well as with e-commerce itself. However, there are potential drawbacks to this idea. What would happen, for instance, if the private company that used the card went out of business? Who is going to honour the e-money then? Furthermore, there are many people in society who would be concerned about leaving an electronic trail of their purchases. This includes not only members of the underworld, but also ordinary consumers who may not want merchants and card issuers to obtain detailed information about their spending habits.

The following definition of money encompasses the vital elements: money is any item that is widely accepted as a medium of exchange and is used to buy goods and services and to settle debts. Changes in the amount of money in an economy can have significant consequences. 

Not all currency issued by banks is included as money, only the portion that is in circulation. In other words, the currency in the vaults or tills of banks is not included in any definition of money. When people deposit currency in a bank, the amount of currency in circulation goes down, and the amount in deposit accounts goes up. You should note that: A new bank deposit of currency changes the composition of the money supply but does not change its total. 

Another exclusion from the money supply is gold. (Try paying for your designer jeans with a bar of gold.) Similarly, such financial securities as stocks and bonds are also excluded. So too is people’s available credit on their credit cards. That is, credit cards, as well as the more recent debit cards, are merely a means of accessing money but are not money in themselves. You might argue that in many instances credit cards are more acceptable than personal cheques, and that’s true. However, credit cards merely represent a loan that you have negotiated with a finance company. More importantly, you cannot pay off a debt with a credit card. Certainly, you can obtain cash with a credit card, but that’s the clue: you can use a credit card to get money; it’s not itself money. Similarly, cheques are not money, but merely give you access to the money in your chequing account. 

Exercise 18. Match the English and Ukrainian equivalents.
	1. to register the transfer
	a. чекати

	2. to imply ‘ownership’
	b. цінні папери; фондові цінності

	3. to look forward (to)
	c. реєструвати; записувати перенесення

	4. to dispense with cash
	d. значити/мати значення ‘влас​ність/право власності’

	5. to shift from paper currency to e-cash
	e. сприяти електронній торгівлі

	6. the customary circulating me​dium
	f. бути загальноприйнятим як за​сіб обміну

	7. to facilitate e-commerce
	g. засіб доступу до грошей

	8. to be widely accepted as a medium of exchange
	h. перейти з паперових грошей на електронні гроші

	9. to be in circulation
	i.  бути в обігу 

	10. financial securities
	j.  звичайний засіб в обігу

	11. a means of accessing money
	k. обходитися без готівкових грошей


Exercise 19. Make up questions to the underlined parts of the sentences. Ask your groupmates to answer them.

1. Cash has a number of advantages, including the fact that the transactions costs of using it are low. 2. For this reason, many people look forward to the day when we can dispense with cash. 3. Some observers are predicting checkbook money may also disappear as people shift from paper currency and checkbooks to electronic cash (e-cash). 
4. Money is any item that is widely accepted as a medium of exchange and is used to buy goods and services and to settle debts. 5. A new bank deposit of currency changes the composition of the money supply but does not change its total. 6. Certainly, you can obtain cash with a credit card, but that’s the clue: you can use a credit card to get money; it’s not itself money. 7. Similarly, cheques are not money, but merely give you access to the money in your chequing account. 

Exercise 20. Find the mistakes in the sentences below and correct them.

1. Much people look forward to the day when we can dispense with cash. 2. Small plastic cards embed with computer chips have been introduced who will record the remaining balance on the card. 3. You could use the card to paying for items like transit fares, parking meters, telephone calls, and so on. 4. This vision sees smart-cards becoming the customary circulating media along with privately supplied digital cash which is storing in computer hard drives. 5. What would happen, for instance, if the private company that used the card go out of business? 
6. Changes in the amount of money in an economy can has significant consequences. 7. More importantly, you can not payed off a debt with a credit card.

Exercise 21. Speak on the main points related to the emergence and use of electronic money.

Exercise 22. Learn the vocabulary.
trust company – траст-компанія 

credit union – кредитний союз/спілка

rate of interest – відсоткова ставка

negotiable – що може бути проданий (куплений, переуступ​лений)

Exercise 23. Read and translate text 4.

TEXT 4. FINANCIAL MARKET
The financial market consists of different types of financial institutions. All of these institutions have one thing in common: they are intermediaries and act as agents between households, businesses, and governments that have funds available for lending and others who want to borrow these funds. Banks are the biggest borrowers and lenders. Other institutions came into existence because banks were originally forbidden to provide certain types of loans. Mortgage companies specialized in giving long-term loans (mortgages) for people wishing to purchase real estate like houses or apartments. Trust companies looked after pensions and trust accounts of both firms and individuals. Credit unions sprang up because many small firms were unable to obtain loans from the banks. 

The financial market can be divided into the money market and the capital market. Money market usually deals in loans with terms of less than three years, whereas capital markets are for longer- term loans. Long-term loans take the form of bonds. Suppose, that you are a big firm interested in obtaining funds to finance a major expansion. You could, of course, apply for a loan from one of the various financial institutions. But why bother? Why not cut out the agent and go directly to the public? Consequently, many corporations, as well as the federal, provincial, and municipal governments, sell bonds directly to the public. These bonds are for a fixed term and pay a fixed rate of interest. Generally speaking, shorter-term bonds pay a lower interest rate than longer-term bonds. As well, bonds issued by governments and larger corporations pay a lower interest rate than those of smaller or newer firms. 

The capital market deals not only in bonds but also in stocks. 
A corporation could issue either bonds or stocks, and both bring new funds into the firm. These instruments are easily negotiable, which means holders can freely sell them in the market. The main difference between these two financial instruments is that the holder of a bond is a creditor of the corporation, whereas the holder of stock (the shareholder) is a part-owner of the firm. If the corporation is successful, the shareholder will share in that success and get part of the profits, in the form of dividends, but may get no return at all if the firm struggles. The bondholder, on the other hand, will simply receive a fixed amount of interest, regardless of the performance of the firm.  

Exercise 24. Scan text 6 for the equivalents of the following Ukrainian words and phrases, practice them in sentences of your own.

Фінансова установа; мати щось спільне; позичальник та кре​дитор; надавати позику; іпотечна компанія; купувати нерухомість; трастова компанія; кредитна спілка; отримувати позику; ринок грошей, ринок капіталів; мати справу з позиками/акціями; довго​строкова позика; звертатися за позикою; встановлений строк; іпо​течний кредит; фіксована відсоткова ставка; короткострокова облі​гація; випускати облігації.

Exercise 25. Complete the sentences with suggested phrases.
mortgage companies, dividends, the public, bonds or stocks, the shareholder, financial institutions, intermediaries, money market and the capital market

1. The financial market consists of different types of… . 2. All of these institutions have one thing in common: they are … and act as agents between households, businesses, and governments. 3. A corpo​ration could issue either… , and both bring new funds into the firm. 
3. The financial market can be divided into the… . 4. . … specialized in giving long-term loans for people wishing to purchase real estate like houses or apartments. 5. Many corporations, as well as the federal governments sell bonds directly to… . 6. If the corporation is successful, … will share in that success and get part of the profits, in the form of… .

Exercise 26. Explain the meaning of the terms.

intermediary; lending; borrower; loan; bank; mortgage compa​nies; real estate; bonds; stocks; shareholder; profit
Exercise 27. Answer the questions to text 5.

1. What institutions make up the financial market? What do they have in common? 2. What and why did other institutions come into existence? 3. How can the financial market be divided? What do the two markets deal with? 4. In what way do the bonds issued by corporations and the government differ? 5. What can bring new funds into the firm? 6. Why the capital market instruments are easily negotiable? 7. What is the difference between ‘a bondholder’ and ‘a shareholder’?
Exercise 28. Sum up the content of the text in writing.

Exercise 29. Speak on:

a)  fiscal policy and the government’s approach toward its own 

     spending and taxation;

b)  the main economic objectives and economic policy tools 

     available to governments;

c)  the importance of electronic money in moder society;

d)  the Ukrainian government’s monetary policy at the moment;

e)  financial markets and their role in the economy nowadays.

_________________________________________

Module 5
INTERNATIONAL FINANCIAL MARKETS

 _________________________________________

Exercise 1. Discuss the questions.

What are the major currencies in the world?

Why do countries need foreign currencies?

Exercise 2. Learn the vocabulary.
foreign exchange – іноземна валюта; торгівля іноземною  

   валютою
inventory – інвентар; опис майна

on hand – у наявності; в наявності

average – середній

upheaval – зрушення; переворот

shy away – уникати; ухилятися

incentive – спонука, стимул

dispersed – розкиданий

stock exchanges – фондова біржа

Exercise 3. Read and translate text 1.

text 1. The Foregn Exchange Market

To facilitate businesses and governments from different countries trading with each other, foreign exchange markets developed. These markets exist wherever foreign currencies and debt instruments are bought and sold. Only a small portion of exchanges involve actual currency itself–mostly just the paper and coins you carry around in your pockets and purses. Most of what goes on is the transfer of bank deposits. The world’s major banks keep inventories of foreign exchange on hand in their branches and correspondent banks in many different countries and make it available for purchase. 

There is no economic market that compares with foreign exchange in size. Worldwide, daily foreign exchange transactions top an average of $1.5 trillion. Single trades can be in the hundreds of millions of dollars. Because these markets are interconnected electronically, and so much money is involved, prices of different currencies are changing constantly, sometimes as often as 25 times in a single minute. 

Not all currencies are for sale in foreign exchange markets (though most are). If a country, usually small, does not produce things other parties want, then there is no point in keeping their currency on hand. In addition, factors such as political upheaval and bad economic times cause other members of the global community to shy away from a particular currency. You can see why, then, any country seeking acceptance as a trading member of the global economy has a strong incentive to “get its house in order.” 

The foreign exchange market is dispersed. There is no mandated structure, organization, or central authority that operates it as there is for stock exchanges. Nor are there limits on where the market operates or the currencies available (or not available). The foreign exchange market, then, exists wherever currencies are being traded, with the world’s biggest exchanges located in New York, London, and Tokyo, and also large ones in places such as Frankfurt and Chicago. Given the differences in time zones, it’s possible to find an exchange open for business almost anytime, day or night. 

Exercise 4. Give the Ukrainian equivalents.
торгівля іноземною валютою; передавати банківські депозити; філія банку; доступний для купівлі; операції з торгівлі валютою; ціна валюти; мати валюту в наявності; уникати якої-небудь валюти; довести до ладу; бути розкиданим; фондова біржа
Exercise 5. Complete the sentences using information of text 1.

1. Foreign exchange markets emerged in order to … . 2. Inventories of foreign exchange are kept by … in many different countries and made it available for purchase. 3. The foreign exchange market cannot be … any economic market in size. 4. Constant changes of different currencies prices result from … 5. Political upheaval and bad economic situation may cause members of the global community to … a particular currency. 6. The desire of some countries to be accepted as trading members of the global economy becomes a strong … . 7. The foreign exchange market differs from the stock exchange not only in its location but … .
Exercise 6. Answer the questions.
1. What led to the development of foreign exchange markets? 
2. Where do foreign exchange markets exist? 3. Do the world’s major banks make inventories of foreign exchange available for purchase in many different countries? 4. Why can’t any economic market be compared with foreign exchange in size? 5. What accounts for constant change of prices of different currencies? 6. Why aren’t all currencies for sale in foreign exchange markets? 7. What other factors may cause members of the global community to shy away from a particular currency? 8. What does the foreign exchange market differ from the stock exchange in? 9. Do the differences in time zones influence the operation of the foreign exchange market?

Exercise 7. Retell text 1 using the following key words and word combinations.

to facilitate trade; to buy and sell foreign currencies and debt instruments; to involve actual currency (paper and coins); the transfer of bank deposits; to keep inventories of foreign exchange; to make available for purchase; foreign exchange transactions; interconnected electronically; there is no point (in); to shy away from a particular currency; to have a strong incentive; stock exchanges; to trade currencies.
Exercise 8. Complete the text using the following words. Read and translate the text.

centrabanks, rates, recession balance, experienced, instability, 
secure, exchange, weaknesses, gold, swings 
International exchange used to be based on a gold standard. Major currencies were backed by… , and large stockpiles of gold stored in Fort Knox and other … locatons and could be shipped from country to country to … trade and currencies. Economists debated the strengths and … of a gold standard. Skeptics asked, “Why dig up gold in one place so you can bury it somewhere else?” But when currency was defined as a fixed weight of gold, it was difficut for … to print more paper currency than could be backed up with gold reserves. 

Currencies backed by gold held their value over many decades. 
A managed … system was established at the Bretton Woods Conference near the end of World War II, and gold played a minor role in the new monetary order until the 1970s. 

The powerful economies of the developed world adopted “floating” exchange … in the early 1970s, where supply and demand for currencies established exchange rates. Despite fears that completely abandoning the gold standard would lead to economic … and even crisis, the system has worked out pretty well overall; though the United States … fairly high inflation through the 1970s, followed by a severe … in the early 1980s, inflation rates have been modest since then. There can be significant … in a currency’s value in a short period of time, even a few hours, but in the long run the changes have been gentler and generally within normal ranges. 

Exercise 9. Learn the vocabulary.

uninitiated – необізнані

quotation – котирування, курс, вартість, пропозиція

quote – котирування, призначення ціни

subject currency –  тут іноземна валюта 

spot rate – поточний (спот) курс

forward rate – форвардний курс, курс валют за терміновою угодою

maturity – термін платежу/погашення

floating rate – плаваючий курс

Exercise 10. Read and translate text 2. 

TEXT 2. THE MARKET FOR CURRENCIES

The price of any one country’s currency in terms of another country’s currency is called a foreign currency exchange rate. For example, the exchange rate between the Euro and the U.S. dollar (USD) may be “1.5 dollars per euro.” This is the same exchange rate as when stated the Euro 1.00 = USD 1.50. Since most international business activities require at least one of the two parties to first purchase the country’s currency before purchasing any good, service, or asset, a proper understanding of exchange rates and exchange rate markets is very important to the conduct of international business.
The order in which the foreign exchange (FX) rate is stated is sometimes соnfusing to the uninitiated. For example, when the rate between the Euro and the U.S. dollar was stated above, a direct quotation on the U.S. dollar was used. This is simultaneously an indirect quotation on the Euro. The direct quote on any currency is the form when that currency is stated first; an indirect quotation refers to when the subject currency is stated second. 
There are two types of exchange rate quotations: spot rates and forward rates. A spot transaction is the exchange of currencies for immediate delivery. Although it is defined as immediate, in actual practice settlement actually occurs two business days following the agreed-upon exchange. Forward exchange rates are соntracts that provide for two parties to exchange currencies on a future date at an agreed-upon exchange rate. Forwards are typically traded for the major volume currencies for maturities of 30, 90, 120, 180, and 360 days (from the рresent date). The forward, like the basic spot exchange, can be for any amount of currency. Forward contracts serve a variety of purposes, but their primary purpose is to allow a firm to lock in a future rate of exchange. This is a valuable tool in a world of continually changing exchange rates.

The quotations listed will also occasionally indicate if the rate is applicable to business trade (the commercial rate) or for financial asset purchases or sales (the financial rate). Countries that have government regulations regarding the exchange of their currency may post official rates, while the markets operating outside their jurisdiction will list a floating rate. In this case, any exchange of currency that is not under the control of its government is interpreted as a better indication of the currency’s true market value.

Exercise 11. Answer the questions.

1. What is a foreign currency exchange rate? 2.How is the foreign exchange rate stated? 3. What are the direct and indirect quotations? 4.What is the difference between spot rates and forward rates?

Exercise 12. Match the terms on the left with their definitions on the right.

	1) quotation
	a) able to change according to current supply and demand

	2) foreign exchange
	b) place where currencies are traded for immediate delivery

	3) floating
	c) to go up and down, rise and fall

	4) fluctuate
	d) the price of any one country’s currency in terms of another country’s currency

	5) spot market
	e) the current market price of a currency

	6) foreign currency exchange rate
	f) a contract to exchange currencies on a future date at an agreed-upon exchange rate

	7) forward exchange rate
	g) currency of countries other than one’s own


Exercise 13. Make up 5 sentences of your own using the prepo​sitional phrases from the previous phrases.

Exercise 14. Translate into English.

1. Під валютою слід розуміти будь-який товар, здатний вико​нувати функцію засобу обміну в міжнародних розрахунках. 
2. Залежно від приналежності (статусу) валюта поділяється на на​ціональну, іноземну, міжнародну (регіональну). 3. Іноземна ва​люта – грошові знаки іноземних держав, кредитні та платіжні засоби, які виражені в іноземних грошових одиницях і які використовуються в міжнародних розрахунках. 4. Щодо курсів до інших валют роз​різняють сильну (тверду) та слабку (м’яку) валюту. 5. За режи​мом використання розрізняють вільно кoнвертовану, частково конвер​товану, неконвертовану валюту. 6. Обмінний ва​лют​ний курс – це ринкові ціни однієї валюти, виражені в іншій валюті. 7. Змістом валютної операції є обмін валюти однієї країни на валюту іншої. 
8. Визначення курсу валют називається котиру​ванням. 9. Існує два методи котирування іноземної валюти до національної: пряме і непряме. 10. При прямому котируванні курс одиниці іноземної валюти виражається в національній валюті. 11. При непрямому котируванні курс одиниці національної валюти виражається в іноземній валюті.
Exercise 15. Learn the vocabulary.

spot quote – котирування «спот»
bid – ціна купівлі (яку покупець готовий заплатити)

offer – пропозиція ціни

spread – різниця
deregulation – скасування регулювання; лібералізація (про фінан​сові
          ринки)

arbitrage – арбітражна угода 
swing – коливання
exchange rate – валютний курс; обмінний курс

purchasing power – купівельна спроможність

purchasing power parity – паритет купівельної спроможності
Exercise 16. Read and translate text 3.
TEXT 3. FOREIGN CURRENCY MARKET STRUCTURE
The market for foreign currencies is a worldwide market that is informal in structure. This means that it has no central place like the floor of the New York Stock Exchange, where the trading takes place. The “market” is actually the thousands of telecommunication links among financial institutions around the globe, and it is open twenty-four hours a day. Someone, somewhere, is nearly always open for business.
The individual spot quotes have both bid and offer quotations for the currencies listed. These bid and offer quotes are for either the purchase (bid) or sale (offer) of one currency in exchange for another currency. The individual bank makes its profit on a single trade on the spread, the difference between the bid and offer quotes. 
Until recently there was little data on the actual volume of trading on world foreign currency markets. Starting in the spring of 1986, however, the Federal Reserve Bank of New York, along with other major industrial countries central banks started surveying the activity of currency trading every three years. According to recent survey by the U.S. Federal Reserve of currency trading by financial institutions and independent brokers in New York approximately 66 percent of currency trading occurs in the morning hours (Eastern Standard Time), with 
29 percent between noon and 4 p.m., and the remaining 5 percent between 4 p.m. and 8 A.M. the next day.
Three reasons typically given for the enormous growth in foreign currency trading are:
1. Deregulation of International Capital Flows–It is easier than ever to move currencies and capital around the world without major governmental restrictions. Much of the deregulation that has characterized government policy over the past ten to fifteen years in the United States, Japan, and the European Union has focused on financial deregulation.
2. Gains in Technology and Transaction Cost Efficiency–It is faster, easier and cheaper to move millions of dollars, yen, or euros around the world than ever before. Technological advancements not only in the dissemination of information, but also in the conduct of exchange or trading, have added greatly to the ability of individuals working in these markets to conduct instantaneous arbitrage (some would say speculation).
3. The World Is a Risky Place – Many argue that the financial markets have become increasingly volatile over recent years, with larger and faster swings in financial variables such as stock values and interest rates adding to the motivations for moving more capital at faster rates.

A fascinating aspect of the global economy is the variety of currencies used by different nations. Be it a dollar, peso, euro, franc, or yen, people want to buy goods and services with them. Not just goods and services produced at home, either, but a variety from around the world. Because one country’s currency is gong to be used to buy products from other countries with different currencies, it’s necessary to have mechanisms for exchanging currencies. 

The exchange of one country’s currency for another should be a relatively simple transaction, but it’s not. At what rate should one currency be exchanged for another currency? The simplest answer is that the exchange rate should equalize purchasing power. This is the theory of purchasing power parity (PPP), generally considered definition of what exchange rates ideally should be. The purchasing power parity exchange rate is simply the rate that equalizes the price of the identical product or service in two different currencies: Price in Japan = Exchange rate x Price in U.S.
These prices could be the price of just one good or service, such as the movie ticket, or they could be price indices for each country that cover many different goods and services. Either form is an attempt to find comparable products in different countries (and currencies) in order to determine an exchange rate based on purchasing power parity. 

The version of purchasing power parity that estimates the exchange rate between two currencies using just one good or service as a measure of the proper exchange for all goods and services is called the Law of One Price. 

Exercise 17. Answer the questions.
1. What are the main peculiarities of a Foreign Currency Market? 
2. What are bid and offer quotations for? 3. What is “spread”? 4. What are the reasons for the growth in foreign currency trading? 5. What is the essence of the theory of purchasing power parity? 6. What is called the Law of One Price? 

Exercise 18. Match the words on the left with their definitions on the right.

	1) quote
	a) the difference between the bid and offer quotes

	2) bid
	b) may be different in different situations

	3) offer
	c) the process of buying something in one place and selling them immediately in another place in order to make a profit from the difference in prices 

	4) spread
	d) to say that you are willing to pay a particular amount of money for something

	5) deregulation
	e) a statement of how much it will probably cost

	6) arbitrage
	f) an offer to pay a particular price for something

	7) variables
	g) when we take away government rules and controls from some type of business activity


Exercise 19. Translate into English.
1. Сукупний фінансовий ринок включає в себе ринок іноземної валюти, євровалюти, ринки хеджування, міжнародний ринок цінних паперів. 2. Особливість валютного ринку полягає в тому, що він нематеріальний, не має конкретного місцезнаходження, завдяки процесу телекомунікації й інформатики є глобальним. 3. Прямі зв’язки між головними центрами торгівлі валютами (Лондон, Нью-Йорк, Токіо, Франкфурт, Сінгапур) за допомогою телефонів, факсів і комп’ютерів перетворюють кожний із цих центрів на частину єдиного світового ринку, що функціонує цілодобово. 4. Головні учасники міжнародного валютного ринку – це комерційні банки, корпорації, які займаються міжнародною торгівлею, небанківські фінансові установи (страхові компанії), центральні банки. 5. В умо​вах конвертованості валют котирування здійснюється банками або на валютній біржі. 6. Банки продають іноземну валюту дорожче, ніж купують її. Різниця між курсами називається маржею. Вона слугує для покриття витрат банку і для страхування валютного ризику. 7. Функції біржового ринку полягають у визначенні попиту та пропозиції валюти, встановленні валютних курсів, прогнозу​ванні їх динаміки, а також у формуванні певної стратегії та тактики центрального банку країни. 8. Арбітраж – це операція обміну двох валют через третю з метою отримання прибутку, використовуючи різницю між обмінним і крос-курсом. 

Exercise 20. Complete the text using the following words. Read and translate the text.

access, dependent, precipitated, currency, crisis, unworthy, make, experienced, blame, signals
When Crisis Visits Currencies
The downside of an international monetary system is that currencies can be thrown into … by changes in the market climate. Crisis conditions don’t normally strike the major, developed economies, but are … in smaller economies whose exchange rates are tied to the “big boys” or whose economies are heavily … on trade with them. 

You’ve heard the expression, “a rising tide lifts all boats.” When it comes to currencies, a small ship tied to an ocean liner can be sunk by a wave that a big boat was only sprayed by. 

In any country, large or small, … to the printing press tempts politicians and special interests. It is easy to be overly optimistic about the quantities of … governments can print and spend without igniting inflation and currency crises. Ocean liners can disrupt small boats, but far more small boats sink from internal leaks. 

In the international market, a currency crisis is usually … by the decisions of speculators. Simply put, if they view a currency as being unstable or … of investment, its value plummets. It’s easy to … speculators, then, for a currency crisis, especially when there are big players from rich countries, but usually there are good reasons for what they do. Speculators are out to … a profit, not destroy currencies. Mostly speculators are responding to economic indicators, and when these indicators (productivity, inflation, trade policies) start giving off troubling …, speculators tend to move in quickly. 
Exercise 21. Learn the vocabulary.

golden oldies – «старі добрі часи»
gold-based standard – золотий стандарт

outbreak – раптовий початок (війни, епідемії тощо)

back – підтримувати
adjustment – коригування; регулювання

imbalances – неузгодженість; відсутність рівноваги 

tumultuous – безладний; збуджений

resort (to) – вдаватися (до); звертатися (по допомогу)

trickle – струмочок, цівка

convertibility – конвертованість; оборотність

peg – штучне підтримання курсу, убезпечення курсу від коливань

Exercise 22. Read and translate text 4.

TEXT 4. MONETARY SYSTEMS OF THE TWENTIETH CENTURY
The mixed fixed/floating exchange rate system operating today is only the latest stage of a continuing process of change. The systems that have preceded the present system varied between gold-based standards (The Gold Standard) and complex systems in which the U.S. dollar largely took the place of gold (Thе Bretton Woods Agreement). To understand why the dollar and yen are floating today, it is necessary to return to the golden oldies.
Although there is no recognized starting date, the gold standard as we call it today began sometime in the 1880s and extended up through the outbreak of the First World War. The gold standard was based on three main ideas:

1) a system of fixed rates of exchange existed between parti​cipating countries; 

2) “money” issued by member countries had to be backed by reserves of gold;
3) gold would act as an automatic adjustment, flowing in and out of countries, and automatically altering the gold reserves of that country if imbalances in trade or investment did occur.
Under the gold standard, each country’s currency would be set in value of ounce of gold. For example, the U.S. dollar was defined as $20.67 per ounce, while the British pound sterling was defined as £4.2474 per ounce. 

The 1920s and 1930s were a tumultuous period for the international monetary system. The British pound sterling, the dominant currency prior to World War I, survived the war but was greatly weakened. The economic depression of the 1930s was worldwide. As all countries came under increasingly desperate economic conditions, many countries (including the United States) resorted to isolationist policies and protectionism. World trade slowed to a trickle, and with it the general need for currency exchange. It was not until the latter stages of the Second World War that international trade and commerce once again demanded a system for currency convertibility and stability.

In 1944 the governments of forty-four of the Allied Powers gathered together in Bretton Woods, New Hampshire to plan for the postwar international monetary system. After weeks of debate, the Bretton Woods Agreement was reached. The plan called for the following:
· Fixed exchange rates between member countries, termed an  “adjustable peg”.

· The establishment of a fund of gold and currencies available to members for stabilization of their respective currencies (the International Monetary Fund). 

· The establishment of a bank that would provide funding for long-term de​velopment projects (the World Bank).
Like the gold standard at the turn of the century, all participants were to establish par values of their currencies in terms of gold. One indicator of the success of the Bretton Woods system is the stability that it provided the major world currencies.

Exercise 23. Answer the questions.

1. Why do currencies float? 2. What was the gold standard based on? 3. What was the International Monetary Fund established for? 4. What is the aim of the World Bank?

Exercise 24. Match the questions on the left with the responses on the right.

	1) Is it true that there was a time when you could go to a bank in America and demand gold in exchange for your dollars?
	a) Because in reality, they are often determined by the massive amount of currency speculation that goes on. Currencies appreciate or depreciate for reasons that often have little to do with the countries’ economic performance or international trade.

	2) Who was he?
	b) “In God We Trust.” Not “Gold”!

	3) So they could never change, could they?
	c) Not who, what. Or where. It was an international conference held in New Hampshire in 1944. It fixed the value of the US dollar at 1/35 of an ounce of gold, and “pegged” or fixed most other major currencies against the dollar.

	4) But is it all different now?
	d) Oh sure, they can try to intervene on currency markets by buying or selling billions of dollars, or pounds, or whatever. But the speculators have much more money than governments.

	5) No, what?
	e) Only if they were officially devalued or revalued by the government or the central bank.

	6) So how does it work now?
	f) We have floating exchange rate, determined by supply and demand. Theoretically, the rates should reflect purchasing power parity – the cost of a given selection of goods and services in different countries.

	7) Why “theoretically”?
	g) Well, in theory, yes. That was the result of Bretton Woods.

	8) So is there nothing governments can do?
	h) Yes. The Bretton Woods system collapsed in the early 1970s because of inflation. There were too many dollars and not enough gold, so President Nixon ended gold convertibility. You know what it says on dollar bills now?


Exercise 25. Study the following information on the World Bank and International Monetary Fund. Prepare presentations about the history, structure, purposes and activities of these international financial organizations.

The World Bank
The World Bank is a constellation of five organizations that came into being in 1945. Its purpose has shifted over the years, and it now provides financing and advice with the goals of promoting economic development and reducing poverty. The five organizations that make up the World Bank are: 

1. International Bank for Reconstruction and Development 

2. International Development Association 

3. International Finance Corporation 

4. Multilateral Investment Guarantee Group 

5. International Center for Settlement of Investment Disputes 

Having had trouble demonstrating the effectiveness of its earlier efforts, the World Bank in recent years has become much more concerned with documenting results and utilizing more “homegrown” approaches. 

International Monetary Fund
The International Monetary Fund (IMF) is made up of 185 member countries. Its purpose, which has also shifted as the international monetary system has changed, is to facilitate monetary cooperation, financial stability, trade, economic growth, and poverty reduction around the world. 

The ravages of the Great Depression provided the impetus for the IMF, which was founded in 1947 when the original 29 member countries agreed to its charter. The IMF mostly provides assistance to countries that are experiencing problems with their balance of payments. This help comes in the form of loans and advice. Countries receiving this assistance are usually required to enact a series of reforms designed by the IMF, with the goal of keeping them out of similar kinds of trouble in the future. As economic theories have changed over the years, economic advice and reform proposals have evolved. In retrospect, it is not clear whether past IMF reforms pushed on developing countries were actually helpful. 
Exercise 26. Translate into English.

За системи «золотого стандарту» всі національні валюти мали фіксований золотий вміст. Золотий стандарт був системою твердих валютних курсів за визначенням, оскільки він базувався на безпо​середньому зв’язку із золотом. За цією системою: 1) всі країни підтримували жорстке співвідношення між своїми запасами золота й кількістю грошей в обігу; 2) всі національні валюти мали фіксований вміст золота; 3) існували вільні купівля-продаж золота. Конвертованість валют в золото та вільний рух золота з країни в країну автоматично приводили до встановлення фіксованих ва​лютних курсів для будь-яких операцій, забезпечували вирівню​вання дефіцитів і активів платіжних балансів. Валютна політика в епоху «золотого стандарту» була успішною. Успіх політики засто​сування фіксованих валютних курсів був зумовлений станом світової економіки в той період. Це були роки швидкого зростання суспільного продукту в усіх країнах, більшість країн мали по​зитивне сальдо платіжного балансу і порівняно низький рівень інфляції. Зростали обсяги міжнародної торгівлі, гроші (золото), ресурси та робоча сила могли вільно, без істотних обмежень пересуватися з однієї країни до іншої.

Exercise 27. Rearrange the following sentences to make up a coherent and logical text about Third World debt. The first sentence is given to help you.

a. After the second oil shock of 1979 and the economic slowdown that followed it, interest rates rose and the prices of the commodities and agricultural goods exported by the debtor countries fell.

b. All this obviously makes most of the people in these countries much worse off than they were before their governments began borrowing to finance development.

c. Consequently they need to rollover or renew the loans, to reschedule or postpone repayments, or to borrow further money from the International Monetary Fund just to pay the interest on existing loans from commercial banks.

d. For these reasons, many of the heavily indebted Third World countries are now unable to service their debts with Western commercial banks: i.e., they cannot pay the interest, let alone repay the principle.

e. In many countries, this worked successfully for a few years, but after the huge rise in oil prices in 1973, while the oil-exporting nations were depositing their “petrodollars” in Western banks, many developing countries needed to borrow more money to repay for their imported oil.

f. In the 1960s, many developing countries with low productivity, low income, and low saving rates began to borrow large sums of money from Western banks, in order to industrialize.

g. In the 1990s, while much of the Third World was paying billions of dollars of interest to the IMF (but hardly reducing the size of the loans themselves), the commercial banks started to lend billions of dollars to the former “Second World” – the previously communist countries of Eastern and Central Europe.

h. In these circumstances, when rescuing or “bailing out” indebted countries, the IMF insists on “structural adjustment” and “austerity” measures, obliging governments to devalue, to privatize as much as possible, to cut spending on health care, education and transport, to end food subsidies, and to export everything that can be sold, including food.

i. In the late 1980s many Western banks and governments (but not the IMF) began to write off or cancel a proportion of the loans made to Third World countries which had defaulted, although the proportion cancelled is generally less than the amount that the countries were repaying anyway.

Exercise 28. Read the text using a dictionary; give a heading to each paragraph of the text. Retell the text.

Text 5. Development Assistance

The Bretton Woods conference that created the IMF also led to the establishment of the International Bank for Reconstruction and Development, better known as the World Bank, a multilat​eral institution designed to promote world trade and economic development by making loans to nations that otherwise might be unable to raise the funds necessary for participation in the world market. The World Bank receives its capital from mem​ber countries, which subscribe in proportion to their econom​ic importance. The United States contributed approximately 35 percent of the World Bank’s capitaliza​tion. The members of the World Bank hope nations that receive loans will pay them back in full and that they eventually will become full trading partners.

In its early days, the World Bank often was associated with large projects, such as dam-building efforts. In the 1980s and 1990s, however, it took a broader approach to encouraging eco​nomic development, devoting a growing portion of its funds to education and training projects designed to build "human cap​ital" and to efforts by countries to develop institutions that would support market economies.
A new program of American foreign assistance designed to be a tool for creating new markets for American exporters, preventing crises and advancing democracy and prosperity was organized in 1961 and administered through the U.S. Agency for International Development (USAID). In the 1980s, USAID was providing assistance in varying amounts to 56 nations. Like the World Bank, USAID in recent years has moved away from grand devel​opment schemes such as building huge dams, highway systems, and basic industries. Increasingly, it emphasizes food and nutri​tion; population planning and health; education and human resources; specific economic development issues; famine and disaster relief assistance; and Food for Peace, a program that sells food and fiber on favorable credit terms to the poorest nations. 
Exercise 29. Read the following information and answer the questions. Give your reasons.

Whatever the advantages of global economic interactions, there remain countries where poverty is the norm, economies do not grow, and living standards do not improve. Over decades, many hundreds of billions of foreign aid dollars have flowed into underdeveloped countries whose citizens have seen little if any improvement. 

1. Is that then just a cynical way to channel money through destitute countries on the way to corporate coffers (treasury)? 

2. Is development aid poorly conceived and doomed to fail?

3. Is it impossible to effectively help?

4. Does simply giving money to a poor country help?

5. May it unknowingly finance corrupt dealings?

Have people not done enough of what really works? 
Exercise 30. Speak on:

a) the emergence of foreign exchange markets;

b) foreign currencies in international business;

c) foreign currency market structure;

d) the current monetary systems;

e) international financial institutions, their mission and activities.
_________________________________________


Module 6
GLOBALIZATION
_________________________________________

Exercise 1. Discuss these questions.

1. What do you understand by the term globalization?

2. Do you think globalization is a recent trend?

3. What global companies can you think of? What industries are they in?

Which of the following causes/results of globalization are the most important for you? Why?

– cheap air travel;

– availability of global brands and products, e.g. Sony, Adidas, Nokia etc.;

– entertainment, e.g. music, TV, films shows from other countries;

– communication advances, e.g. email, mobile phones;

– world events, e.g. the Olympic Games, the World Cup;

– opportunities to work or study abroad.

5. Do global companies do more harm than good?

Exercise 2. Complete the description with the following words:
communications, experience, improvements, life, world

Globalization is a term used to describe the way in which the … is developing a single economy and culture. This is as a result of … in technology and … the influence of large multinational companies. Globalization is changing people’s … of everyday … all over the world.
Exercise 3. Complete the sentences with the given nouns:
companies, competition, cultures, environment, gap, industry, poverty, standards, understanding, workers

Globalization:

1 exploits … in poorer countries.

2 widens the  … between the rich and the poor.

3 reduces … and increases wealth.

4 promotes global … and tolerance.

5 destroys local … and traditions.

6 damages the natural …

7 improves the quality of manufacturing … leading to more jobs and better pay.

8 creates … and increases the choice of goods and services.

9 encourages better … for the environment, literacy, health,working conditions.

10 gives multinational … too much power.

Exercise 4. Read, translate and entitle text 1. 

TEXT 1

The transformations in the world marketplace have been extensive, and in many cases rapid. Local industries operating in protected national economies are challenged by integrated global markets contested by global players. National borders are becoming increasingly irrelevant as liberalization and privatization take place. This has led to such phenomena as the growing scale and mobility of the world’s capital markets and many companies’ ability to leverage knowledge and talent across borders. Even the biggest companies in the biggest home markets cannot survive on taking their situation as a given if they are in global industries such as automobiles, banking, consumer electronics, entertainment, pharmaceuticals, publishing, travel services, or washing machines. Rather than seeking to maximize their share of the pie in home markets, they have to seek to maximize the size of the pie by having a presence in all of the major markets of the world.

Globalization is based on the belief that the world is becoming more homogeneous and that distinctions between national markets are not only fading but, for some products, will eventually disappear. As a result companies need to globalize their international strategy by formulating it across markets to take advantage of underlying market, cost, environmental, and competitive factors.

Given the opportunities and challenges provided by the new realities of the marketplace, decision makers have to engage in strategic planning to match markets with products and other corporate resources more effectively to strengthen the company’s long-term competitive advantage. The planning process should start with clear definition of the business for which strategy is to be developed. 

Various organization structures have emerged to support the globalization effort. Some companies have established global or regional product managers and their support groups at headquarters. Their task is to develop long-term strategies for product categories on a worldwide basis and to act as a support system for the countries organizations. 

Globalization has become one of the most important strategy issues for managers nowadays. Many forces, both external and internal, are driving companies to globalize by expanding and coordinating their participation in foreign markets. The approach is not standardization, however. Managers may indeed occasionally be able to take identical concepts and approaches around the world, but most often, they must be customized to local tastes. Internally, companies must make sure that country organizations around the world are ready to launch global products and programs as if they had been developed only for their markets. 

Managers need to engage in strategic planning to better adjust to the realities of the new marketplace. Understanding the firm’s core strategy (i.e. what business they are really in) starts the process and this assessment may lead to adjustments in what business the company may want to be in. In formulating global strategy for the chosen business, the decision makers have to assess and make choices about markets and competitive strategy to be used in penetrating them. In manipulating and implementing programs for maximum effects in the chosen markets, the saying ‘think globally, act locally’, becomes a critical guiding principle. The impact of this rush to globalization had been an explosive growth in international business.

Exercise 5. Answer the following questions.
1. What is modern marketplace like? 2. What have recent world marketplace transformations led to? 3. What do companies have to seek to survive? 4. What belief is globalization based on? 5. What is the main task of decision makers in the new realities of the marketplace? 6. How do some companies respond to the process of globalization? 7. What forces are driving companies to globalize? 8. The approach is not standardization, is it? 9. Why do managers need to engage in strategic planning? 10. What has become a critical guiding principle for decision makers?
Exercise 6. Complete the following sentences with the suggested phrases.
1. Local industries operating in protected national economies are challenged by …. 2. Companies need … by formulating it across markets to take advantage of…. 3. Their task is … for product categories on a worldwide basis. 4. Globalization has become one of … for managers nowadays. 5. Companies must make sure that country organizations around the world are ready…. 6. This assessment may … in what business the company wants to be in. 7. In formulating global strategy the decision makers … about markets and competitive strategy to be used in penetrating them.

the most important strategy issues; lead to adjustments; underlying market, cost, environmental, and competitive factors; to develop long-term strategies; have to assess and make choices; to launch global products and programs; integrated global market; to globalize their international strategy 

Exercise 7. Translate into English.
1. Глобалізація – це посилення взаємозалежності націо​нальних економік, переплетення соціально-економічних про​цесів, які відбуваються в різних регіонах світу та змушують фірми шукати кращі умови діяльності. 2. Факторами глобалізації є подолання нерівномірного розміщення сировинних та енер​гетичних ресурсів; досягнення у галузі транспорту та комунікацій; прискорення темпів технологічних нововведень та виведення винаходів на ринок. 
3. Відмінності соціально-економічних систем, втручання держави в економіку та політика протекціонізму, коливання обмінних ва​лютних курсів, релігійні обмеження, традиційні конфлікти галь​мують процес глобалізації. 4. Із посиленням конкуренції на на​ціональних ринках фірми починають шукати нових поста​чальників та замовників за кордоном.

Exercise 8. Translate and comment.
1. “There’s no longer any such thing as a purely national economy. The rest of the world is just too big to ignore, either as a market or as a competitor. If business schools do nothing other than to train their students to think internationally, they would have accomplished an important task.”

John Young, CEO, Hewlett-Packard

2. “If a foreign country can supply us with a commodity cheaper than we ourselves can make it, better buy it of them with some part of our own industry, employed in a way in which we have some advantage.”                                                                                      

 Adam Smith, The Wealth of Nations

3. “Look at a map of the world as large a map as possible. At first sight it seems to be a maze of lines, colours and unfamiliar names. Go on looking and studying until the mere mention of a town, country, or river enables it to be picked out immediately on the map. Those who are concerned with overseas marketing must, as a basis, know their export geography as well as the streets around their home.”

                                Henry Deschampneufs, Selling Overseas

Exercise 9. Read the text without a dictionary and say what its key idea is. 

Economics teaches us that everything comes with costs, no matter how desirable or worthwhile particular goals and achievements are. The process of economic globalizatіon has brought a multitude of benefits to countries around the world, but they are not free. Creating goods uses resources and creates waste that has to be disposed of. Sometimes development costs are steep and raise the question of whether globalization is worth the expense. The disadvantages include environmental damage, pollution, income inequality, and cultural losses and homogenization. Economics encourages activities up to the point where the additional marginal benefits equal the additional costs–beyond this point, the costs exceed the benefits. But there is widespread disagreement about gobalization’s tradeoffs and how they’re measured not everything can be put into dollars. There are different views on gobalization. 

Exercise 10. Which of the following opinions do you agree with? Which do you disagree with? Why?
1. Globalization is definitely about progress. It leads tro better products, which are more cost effective to produce and therefore cheaper to everyone. It’s about consumer choice. Globalization also connects people by means of communication and offers them new opportunities for travel, work and education. (Mike, USA)

2. The global economy simply means sweatshops in poor countries so that rich countries can have cheap goods. There is a lot of inequality involved in globalization. It also leads to the distruction of natural resources. Globalization benefits the rich nations, who control prices, who influence the economies of poor countries. (Cindy, China)
3. Globalization’s only good for those who are economically strong. It’s the big multinational companies who really benefit, and it worries me that sometimes they have more power and influence over our lives that elected governments. Some of them are actually richer than whole countries, which must be a bad thing. (Marco, Italy)
4. Globalization is just another aspect of evolution. It is a new name for an old process. Surely the coming of railways and industrialization hundreds of years ago was globalization. I think it means great social and economic progress for developing countries. Surely, free markets and the free movement of people, goods and services are beneficial to economies all over the world. (Ingrid, Germany)
Exercise 11. Discuss the questions.

1. What risks does globalization generate?

2. Which areas of the world, in your opinion, are considered to be the riskiest to do business in? Why?

3. Is business risk increasing in: a) Russia b) The Middle East  
c) North Africa   d) Latin America?

Exercise 12. Learn the vocabulary.

handle – справлятися, поводитися (з)





kidnapping – викрадення людини

unprecedented – безпрецедентний

precipitate – прискорювати; ввергати




poll – проводити анкетне опитування населення

activism – активність

foremost – основний, головний

apprehension – усвідомлення, розуміння

fraud – обман, шахрайство





plethora – велика кількість

exacerbate – поглиблювати; посилювати



hold view – додержуватися поглядів

extortion – вимагання, здирство

sophisticated – складний; удосконалений; витончений



petty –дрібний; незначний

Exercise 13. Read and translate text 2.

TEXT 2. GLOBALIZATION RISKS FOR BUSINESS

International businesses believe they are not fully prepared to handle a growing number of threats in an increasingly volatile global marketplace, according to a report published by leading business risk consultancy Control Risks Group.

According to the company’s annual assessment of risks facing international business, globalization and the development of commu​nications technologies have precipitated significant concerns among executives concerning risks, including organized crime, terrorism, internal fraud, corruption and direct action by pressure groups. Globalization has also exacerbated many pre-existing, low-probability, high-impact risks, such as kidnappings.These concerns were revealed through a business survey, conducted by the Industrial Research Bureau, of US and European companies about attitudes to risk and risk management among international business development directors.

‘Although executives see globalization as a driving force behind unprecedented opportunities internationally, there is real apprehension about a plethora of risks that may stand in their way,’ according to Richard Fenning, Director of Control Risks, New York, who released the report at a press conference in Washington DC. ‘Anything from international sanctions, terrorism and currency devaluation, to extortion and kidnapping.’
According to the survey, a significant majority (68 %) of those US executives polled believe that globalization generates more risk for investors. Additionally, the survey indicated that businesses expect to be increasingly forced to address the challenge of reputational risks. Business development executives are firmly placing consumer activism, corruption, and human rights on their agendas.

The survey revealed shareholder action as the most critical reputational risk; kidnapping as the most significant security risk; and international sanctions as the foremost political risk. Most respondents of the survey considered risks to be increasing in Russia and the former Soviet Union, with sophisticated fraud, corruption and organized crime as the driving factors. Interestingly, 76 % of those polled considered the risks to be static or decreasing in the Middle East; 59 % of respondents had the same feeling about North Africa; and 67 % held a similar view about Latin America (excluding Brazil) where – with some clear exceptions – political and economic issues have replaced security as the prime source of risk over the past decade.

‘Although traditional risks, such as political and extremist terrorism, are decreasing in incident – yet not impact – problems such as organized and petty crime are likely to present a specific and harder range of risks than previously,’ said Martin Stone, Head of Research for Control Risks.

Exercise 14. Answer the questions.

1. Why does globalization generate for business? 2. What risks does international business face? 3. What two factors have contributed significantly to the increased risk for international business?

Exercise 15. Find all the risks mentioned in text 5. List them under the appropriate headings: a) personal security risk; b) reputational risk; c) political risk; d) financial risk.

Exercise 16. Match the words from text 5 with their meanings.

	1) volatile
	a) to ask a lot of people the same questions in order to find out what they think about a subject

	2) fraud
	b) forcing someone to give you money by threatening him

	3) unprecedented
	c) not moving, changing, or developing

	4) sanctions
	d) taking someone somewhere illegally by force in order to get money for returning him

	5) extortion
	e) never having happened before

	6) activism
	f) anxiety about the future, especially about dealing with something unpleasant or difficult 

	7) static
	g) changing quickly and suddenly

	8) kidnapping
	h) working hard to achieve changes in the way a company operates

	9) apprehension
	i) laws stopping trade with another country as a way of forcing political changes

	10) poll
	j) illegally getting money from a person or organisation



Exercise 17. Fill in the blanks in the passage about the US retailer Wal-Mart with appropriate words: 
acquisition, controlling interest, domestic, expansion, globaliza​tion, joint ventures, overseas, targeted.

Wal-Mart, the world’s biggest retailer, increased its net earnings by almost 18% during its 4th quarter to 31 January. This was due to a large increase in its international profits. In early trading on the New York Stock Exchange, the shares rose by a dollar. 

Wal-Mart is in the early stages of its … programme. In December, it entered Europe with the … of a German hypermarket chain, Wertkauf … in other parts of the world has contributed to its profits. It has done well in Mexico, having bought a … in the Cifra chain last September. Wal-Mart has stores in Argentina, Brazil and Puerto Rico, and has … or franchises in China and Indonesia.

In its … market, the US, it has opened more superstores, which combine the out-of-town discount stores with a grocery department. These stores are … at customers wanting to shop at one time in one place. Wal-Mart’s international division is planning to add about 60 stores to the 603 that it already has open. It will also continue to be on the lookout for suitable acquisitions in … markets. In the US, the company plans to add 26m sq. ft of retail floor space by opening new stores and superstores.

Exercise 18. Learn the vocabulary.
suspicion – підозріння, підозра

urge – примушувати; спонукати

erupt – прориватися

take off – швидко розвиватися
violence – насильство; жорстокість

grievance – образа 

militant – боєць; агресивний

accuse – обвинувачувати; висувати обвинувачення

evil – зло, лихо

nurse – приділяти велику увагу; вирощувати

grudge – незадоволення; недоброзичливість
breed – породжувати
Exercise 19. Read and translate text 3.

Text 3. The Challenge of Terror
Though modern economies provide levels of goods and services unimaginable in the past, suspicion of outsiders and the urge to fight about limited resources remain, whether they are necessary or not. Around the world, conflicts are predicted over limited resources, such as waters diverted from shared rivers, oil and gas deposits discovered where boundaries are disputed, and oil revenue sharing among ethnic groups within countries. And, of course, political, tribal, and ethnic conflict can erupt even without natural resource disputes. 

Improvements in communications technology and the fall of transportation costs made it possible for global economic development to take off. What makes it possible for firms to do business almost anywhere, however, also makes it possible to do violence almost anywhere. With modern media available, even small groups can make their presence felt in ways that were not possible even a few years ago and can dominate the news. The terrorist attacks of 9/11 showed us just how much harm a relatively small group can do, and how enormous the economic and psychological costs borne by the rest of the world are. 

Terrorism’s costs go beyond physical death and damage. For example, the Friday following the arrest of 172 Islamic militants accused of planning attacks on Saudi Arabian oil fields in April 2007, the price of crude oil jumped 2.2 percent, largely driven by fears of future attacks. Saudi Arabia provides 10 percent of the world’s oil. Oil accounts for 45 percent of their Gross Domestic Product and 75 percent of government revenues. As you can see, terrorism is not just a social evil; it’s also an economic nightmare. 

Countries actively engaged in economic relations with each other are much less likely to be involved in violent conflicts. Why fight when the benefits of mutually beneficial exchange are obvious? Old grudges and current conflicts, however, can interfere with the healthy exchange of resources. 

It turns out that countries with the least economic freedom also have the most problems with violence and terrorism. What do we do when the satisfactions gained by conflict in the present, or by pursuing a violent cause into the future, outweigh the benefits of peaceful participation in the global economy? Even if most countries can find ways to get along, not everybody will. Be they differences in religion, politics, ways of life, or disputes about boundaries, violent disagreements make the peaceable trade that characterizes economic development impossible. When economic development is impossible, the likely result is poverty and suffering, which only breeds more conflicts and encourages an ongoing negative cycle. 

Exercise 20. Answer the questions.
1. What may cause current conflicts in the world? 2. What are the two outcomes of improvements in communications technology and the fall of transportation costs? 3. What are terrorism’s costs for the world population? 4. What countries are less likely to be involved in violent conflicts? 5. What countries have the most problems with violence and terrorism? 6. Can people find the way out and get along?
Exercise 21. Match the following English and Ukrainian phrases from text 3.
	1) revenue sharing
	a. швидко розвиватися

	2) the urge to fight
	b. бути залученим

	3) take off
	c. завдавати шкоди

	4) do harm
	d. взаємно вигідний обмін

	5) be involved/engaged (in)
	e. породжувати конфлікти

	6) mutually beneficial exchange
	f. розподіл доходу

	7) outweigh the benefits
	g. спонукання до боротьби

	8) breed conflicts
	h. переважати вигоду/користь


Exercise 22. Say whether these statements are true or false and if they are false correct them.
1. With modern economies providing unimaginable in the past choice of goods and services, suspicion of outsiders and the urge to fight about limited resources disappeared. 2. Political, tribal, and ethnic conflicts can erupt even without natural resource disputes. 3. Techno​logical progress has facilitated both businesses development as well as terroristic activities. 4. Terrorism is not mainly a social evil. 
5. Countries having active economic relations with each other are most likely to be involved in violent conflicts due to scarcity of resources. 
6. The problems of violence and terrorism are typical of countries with the most economic freedom. 7. Differences in religion, politics or disputes about boundaries can lead to conflicts and make mutually beneficial trade impossible.

Exercise 23. Name the word-building elements (suffixes, prefixes) and the part of speech of each word. Translate the words.
necessary – necessity – necessitate – necessarily; divert – divertor – diverting – diversion – diversionary; communication – communicate – communicable – communicant – communicating – communicative – communicativeness – communicator; economic – economy – economise – economics – economical – economically; development – develop –underdeveloped – developing – developed; available – availability – avail; global – globalize – grobalization – antiglobalist; news – new – renewable – renew; terrorist – terror – terrorism – terroristic – terrorize 
Exercise 24. Choose the appropriate verb form from those given in brackets.
1. In the early 1990s, countries like Thailand, Indonesia, and South Korea (have astounded, astounded, were astounding) the world by growing at rates as high as 9 percent after inflation. 2. Foreign investors soon (flooded, will have flooded, are flooded) the Asian economies with funds. 3. Later, economists realized that much of the capital (had gone, was going, goes) into unproductive enterprises. 4. In many Asian countries, banks were poorly supervised and often (have been lending, lent, lends) to politically favored projects. 5. Countries generally (needed, need, will need) IMF assistance because of imbal​ances in their economies. 
6. Traditionally, countries that turned to the IMF (had run, are running, will have run) into trouble because of large government bud​get deficits. 7. The IMF often (is requiring, requires, was required) chronic debtor nations to undertake economic reforms as a condition for receiving its short-term assistance. 
Exercise 25. Give your opinion whether:
a) human wants remain unlimited, even in wealthy nations, and scarcity remains a constant; 

b) the technology that makes global economic growth possible can also be used to do harm; 

c) as a cost of development, there is widespread disagreement on how much pollution is okay and how to manage it; 

d) economics is good at measuring wealth in dollars but is not able to produce quality-of-life measures everybody can agree on. 
_________________________________________


Module 7
ECONOMIC INTEGRATION
_________________________________________

Exercise 1. Read and translate text 1.
TEXT 1. LEVELS OF ECONOMIC INTEGRATION

Free Trade Area
Several levels of economic integration are possible in theory. From least integrated to most integrated, they are a free trade area, a customs union, a common market, an economic union, and, finally, a full political union.

In a free trade area all barriers to the trade of goods and services among member-countries are removed. In the theoretically ideal free trade area, no discriminatory tariffs, quotas, subsidies, or administrative impediments are allowed to distort trade between member-countries. Each country, however, is allowed to determine its own trade policies with regard to nonmembers. Thus, for example, the tariffs placed on the products of nonmember countries may vary from member-country to member-country.

The most enduring free trade area in the world is the European Free Trade Association (EFTA). Established in January 1960, EFTA currently joins three countries – Norway, Iceland, and Switzerland – down from six in 1995 (on January 1, 1996, three EFTA members, Austria, Finland, and Sweden, joined the EU). EFTA was founded by those Western European countries that initially decided not to be part of the European Community (the forerunner of the European Union). Its original members included Austria, Britain, Denmark, Finland, and Sweden, all of whom are now members of the European Union (EU). The emphasis of EFTA was free trade in industrial goods. Agriculture was left out of the arrangement, each member was allowed to determine its own level of support. Members were also free to determine the level of protection applied to goods coming from outside EFTA. Other free trade areas form the North American Free Trade Agreement (NAFTA).

Customs Union
A customs union is one step further along the road to full economic and political integration. A customs union eliminates trade barriers between member-countries and adopts a common external trade policy. Establishment of a common external trade policy necessitates significant administrative machinery to oversee trade relations with nonmembers. Most countries that enter a customs union desire even greater economic integration down the road. The EU began as a customs union and has moved beyond this stage. Other customs unions around the world include the current version of the Andean Pact (between Bolivia, Colombia, Ecuador, and Peru). 

Common Market

Like a customs union, a theoretically ideal common market has no barriers to trade between member-countries and a common external trade policy. Unlike in a customs union, in a common market factors of production also are allowed to move freely between member-countries. Thus labour and capital are free to move, as there are no restrictions on immigration, emigration, or cross-border flows of capital between member-countries. Hence, a much closer union is envisaged in a common market than in a customs union. The EU is currently a common market, although its goal is full economic union. Other than the EU, no successful common market has been established. Establishing a common market demands a significant degree of harmony and cooperation in fiscal, monetary, and employment policies. Achieving this degree of cooperation has proven to be very difficult.

Economic Union
An economic union entails even closer economic integration and cooperation than a common market. Like the common market, an economic union involves free products and factors of production between member-countries and the adoption of a common external trade policy. Unlike a common market, a full economic union also requires a common currency, harmonization of the member-countries rates, and a common monetary and fiscal policy. Such a high degree of integration demands a coordinating bureaucracy and member-countries sacrificing significant amounts of their national sovereignties to that bureaucracy. The EU has established itself as the one.

Political Union
The move toward economic union raises the issue of how to make a coordinating bureaucracy accountable to the citizens of member-nations. The answer is through political union. The EU is already on the road toward political union. The European Parliament, which is playing an ever more important role in the EU, has been directly elected by citizens of the EU countries since the late 1970s. In addition the Council of Ministers (the controlling, decision-making body of the EU) is composed of government ministers from each EU member-country. Canada and the United States provide examples of even closer degrees of political union; in each country independent states were effectively combined into a single nation. 

Exercise 2. Find in text 1 above the English equivalents for the following phrases and make up sentences using them.

обирати торгову політику; вступати до союзу; бажати об’єд​нання; встановлювати вільну торгівлю; обкладати єдиним тарифом; вимагати єдиної валюти; порушувати питання; усувати торгові перешкоди; встановлювати тарифи; визначати торгову політику; перекручувати (спотворювати) торгівлю; знімати бар’єри; вимагати адміністративного механізму; спричиняти об’єднання та спів​працю; узгоджувати розцінки, грошову та фінансову політику; включати товари та фактори. 

Exercise 3. Complete the sentences choosing proper words from a), b), c), d). Translate all the alternatives.

a) 1.  In a free trade area all barriers to the trade of goods and services among member-countries are ............
b) dismissed  b) taken away  c) eliminated  d) removed

2.  In a free trade area, no discriminatory tariffs, quotas, subsidies, or administrative............are allowed to distort trade between member-countries.
a) obstructions  b) impediments  c) hindrances  d) delays

3. A customs union ……… trade barriers between member-countries and adopts a common external trade policy.
a) restricts  b) eliminates  c) establishes  d) harmonizes

4. Establishing a common market demands a significant degree of harmony and cooperation in fiscal, monetary, and employment … .

a) activities b) collaboration  c) policies d) partnership
5. An economic union … even closer economic integration and cooperation than a common market.

a) creates  b) removes c) imposes d) entails

6. The move toward economic union raises the issue of how to make a coordinating bureaucracy … to the citizens of member-nations. 

a) subordinated  b) accountable  c) independent d) authoritative
Exercise 4. Answer the questions.
1. What are the levels of economic integration? 2. What is charac​teristic of a Free Trade Area? 3. What is the most enduring free trade area in the world? 4. What is a Customs Union? 5. What distinguishes a Common Market from a Customs Union? 6. What does an Economic Union require? 7. What is a Political Union?

Exercise 5. Read text 2 without a dictionary to answer the questions following the text.

TEXT 2. REGIONAL INTEGRATION

The reason for regional integration is both economic and political and is typically not accepted by many groups within a country that explains why most attempts to achieve regional economic integration have required so many efforts.             

The Economic Case for Integration
The economic case for regional integration is relatively obvious. As economic theories of international trade predict that unrestricted free trade will allow countries to specialize in the production of goods and services that they can produce most efficiently. The result is greater world production than would be possible with trade restrictions. Opening a country to free trade stimulates economic growth in the country, which in turn creates dynamic gains from trade. Further, foreign direct investment (FDI) can transfer technological, marketing, and managerial know-how to host nations. Given the central role of knowledge in stimulating economic growth, opening a country to FDI is also likely to stimulate economic growth. In sum, economic theories suggest free trade and investment is a positive-sum game, in which all participating countries stand to gain.
Given this, the theoretical ideal is a total absence of barriers to the free flow of goods, services, and factors of production among nations. However, a case can be made for government intervention in international trade and FDI. Because of many governments’ approach unrestricted free trade and FDI have proved to be only an ideal. Although international institutions such as GATT (General Agreement on Tariffs and Trade) and WTO have been moving the world toward a free trade regime, success has been less than total. In a world of many nations and many political ideologies, it is very difficult to get all countries to agree to a common set of rules.

Undoubtedly, it is easier to establish a free trade and investment regime among a limited number of adjacent countries than among the world community. Problems of coordination and policy harmonization are largely a function of the number of countries that seek agreement. The greater the number of countries involved, the greater the number of different perspectives that must be reconciled, and the harder it will be to reach an agreement. Thus attempts at regional economic integration are motivated by a desire to exploit the gains from free trade and investment.

Exercise 6. Answer the questions.

1. What do economic theories of international trade predict? 2. What does opening a country to free trade stimulate? 3. What is the role of FDI? What can it transfer? 4. What is the theoretical ideal? 5. Why is it difficult to get all countries to agree to a common set of rules? 6. Why can regional economic integration be seen as an attempt to seek agreement?

Exercise 7. Complete the sentences choosing the words from a), b), c). Comment upon the statements.

1.  Most attempts to achieve regional economic integration have ... .
a) been difficult                    b) proved to be obvious 

c)
appeared quarrelsome     d) required many efforts

2. Regional economic integration can be seen as an attempt to achieve additional ... from the free flow of trade and investment between countries.
a) revenues  b) benefits  c) advantages  d) gains

3.  The greater the number of countries involved, the greater the number of different perspectives that must be ... .
a) settled  b) reconciled  c) composed  d) arranged

Exercise 8. Learn the vocabulary.

integration – об’єднання


summit –переговори на найвищому рівні

sovereignty – суверенітет; верховна влада
rule of law – дотримання закону

applicant country – країна-кандидат; претендент

Exercise 9. Read and translate text 3.

TEXT 3. EUROPEAN INTEGRATION

European integration is the process of political, economic (and in some cases social and cultural) integration of European states, including some states that are partly in Europe. For centuries, there have been proposals for some form of integration, but currently the dominant force in European integration is the European Union. Other institutions like the Council of Europe also integrate their member states. 
There is no fixed end result of the process of integration – which alarms its opponents, who fear the United States of Europe or another form of superstate. Integration and enlargement of the European Union are major issues in the politics of Europe, both at European and national levels. Integration may conflict with national sovereignty and cultural identity, and is opposed by eurosceptics.

Enlargement of the European Union

The European Union was created by six founding states in 1958 (following the earlier establishment by the same six states of the European Coal and Steel Community in 1952) and has grown to 27 member states. There have been five enlargements, with the largest occurring on May 1, 2004, when 10 states joined, and the most recent on January 1, 2007, when Bulgaria and Romania joined.

Currently, accession negotiations are underway with several states. The process of enlargement is sometimes referred to as European integration. However, this term is also used to refer to the intensification of cooperation between EU member states as national governments allow for the gradual centralizing of power within European institutions.
In order to join the European Union, a state needs to fulfill the economic and political conditions generally known as the Copenhagen criteria (after the Copenhagen summit in June 1993). That basically requires a democratic government, rule of law and corresponding freedoms and institutions. According to the EU Treaty, each current member state and also the European Parliament have to agree to any enlargement. The present EU Treaty – the Treaty of Nice – does not provide for the voting arrangements to be adopted for more than the present 27 members. New arrangements would therefore be needed to be agreed prior to any expansion.

To join the EU an applicant country must meet the following Copenhagen criteria established by the European Council in 1993:

· stability of institutions guaranteeing democracy, the rule of law, human rights and respect for and protection of minorities 

· the existence of a functioning market economy as well as the capacity to cope with competitive pressure and market forces within the Union

· the ability to take on the obligations of membership including adherence to the aims of political, economic and monetary union.
In December, 1995, the Madrid European Council revised the membership criteria to include conditions for member country integration through the appropriate adjustment of its administrative structures: since it is important that European Community legislation be reflected in national legislation.

Exercise 10. Answer the questions.
1. What are European integration and its dominant force? 2. What do its opponents fear? 3. What have you learned about the history of the EU? 3. When did the largest enlargement of the EU occur? 4. How is the term ‘enlargement’ interpreted? 5. What does an applicant state need to do in order to join the European Union? 6. What are the Copenhagen criteria? 7. In what way does the present EU Treaty – the Treaty of Nice – add to the Copenhagen criteria? 8. What amendments were made by the Madrid European Council in December, 1995 as to the membership criteria?

Exercise 11. Complete the following sentences with the approp-riate phrases from the list below.

1. Integration and enlargement of the European Union are … of Europe, both at European and national level. 2. Currently, accession negotiations … with several states. 3. In order to join the European Union, a state needs to …, i.e. the Copenhagen criteria. 4. The European Community’s Phare program of 1989  aimed … for potential accession countries to expand and reform their economies. 5. The Copenhagen criteria include the existence of a functioning market economy as well as the capacity … within the Union. 
to cope with competitive pressure and market forces;  to provide financial support; major issues in the politics; are underway; fulfill the economic and political conditions.

Exercise 12. Speak on:

1. The concept of European integration.

2. The history of the European Union.

3. The requirements for an applicant country to join the EU.

Exercise 13. Read the following information using a dictionary for unknown words. 
TEXT 4 
Isolationism is a road to poverty–simply resulting in reduced scope of trade for nations and the necessity to pay too much to do everything themselves. 
In the eighteenth century, China was the world’s largest economy, with a Gross Domestic Product per person that was 700 percent of Britain’s. But it had already set the stage for losing its dominant position. China refused to trade with the rest of the world (most Chinese lived on farms growing much of their own food) and gave up the opportunity to benefit from the flood of global trade that followed the industrial revolution with sufficient decline of its GDP per person in the 1950s.

In 1820, still early in the industrial revolution, the world’s population stood at 1 billion. Today it is more than 6.6 billion. Two rapidly developing economic powerhouses, China and India, have respective populations of 1.3 billion and 1.1 billion. Hard work and high savings have propelled Chinese people to higher incomes. As the earnings of their citizens rise, so do rates of car ownership and consumption in general. Additional pressure is put on limited resources such as oil, and with more people using more energy, the impact on the environment grows. 

In the nineteenth and twentieth centuries, more economic progress and improvements in standards of living were made than in all prior centuries combined. To date, mankind has been very efficient about getting more out of the natural resources at our disposal. The questions today are how much longer can we do this, and when will we exceed the earth’s capacity to deal with the consequences? 

The good news for the world that comes with billions in China and India gradually integrating into the global economy, apart from the improving quality of life they will enjoy, is that people are producers as well as consumers. Many millions more people will decide to become research scientists, engineers, and entrepreneurs, and turn their intellec​tual energy toward tackling resource and environmental problems. Instead of hundreds of millions planting rice by hand in China or struggling with plows and oxen in India, most will eventually join the ranks of productive workers and problem-solvers for the world economy. Always wanting things to be better and never being satisfied with the way things are has been and will continue to be a driving force for incredible progress. 

Exercise 14. Speak on:

a) the auther’s approach towards the policy of isolationism and its consequences for a nation;

b) the outcomes of the economic progress and improvements in standards of living;

c) the good news for the world with its increasing population.
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